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NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 3(a)(2) OF THE SECURITIES ACT OF 1933 
FOR AN ORDER EXEMPTING FROM THE PRO- 
VISIONS OF SECTION 5 OF THE ACT INTERESTS OR 
PARTICIPATIONS IN CONNECTION WITH THE 
PROFIT SHARING PLAN FOR THE LEGAL STAFF OF 
DEWEY, BALLANTINE, BUSHBY, PALMER & WOOD 


NOTICE IS HEREBY GIVEN that Dewey, Ballantine, 
Bushby, Palmer & Wood (“Applicant” or the “Firm”), a 
law firm organized as a New York partnership, filed an 
application on July 19, 1978, for an exemption from the 
registration requirements of the Securities Act of 1933 
(the “Act”) for participations or interests issued in 
connection with the Profit Sharing Plan for the Legal 
Staff of Dewey, Ballantine, Bushby, Palmer & Wood 
(the “Plan”). 


All interested persons are referred to the application 
which is on file with the Commission, for the facts and 
representations contained therein, which are summar- 
ized below. 


|. Introduction 


The Plan covers the Firm’s legal staff, of whom 
approximately 70 associates and 62 partners were 
participants in the Plan as of September 30, 1977. The 
Plan covers persons (in this case Applicant’s partners) 
who are employers within the meaning of Section 
401(c)(1) of the Internal Revenue Code of 1954, as 
amended (“Code”), and therefore the exemption 
provided by Section 3(a)(2) of the Act is inapplicable to 
the Plan. However, the Commission may, or pursuant 
to Section 3(a)(2), exempt from the provisions of 
Section 5 of the Act any interest or participation issued 
in connection with a stock bonus, pension, 
profit-sharing, or annuity plan which covers employees 
some or all of whom are employees within the meaning 
of section 401(c)(1) of the Code, if and to the extent 
that the Commission determines this to be necessary 
or appropriate in the public interest and consistent 
with the protection of investors and the purposes fairly 
intended by the policy and provisions of the Act. 


ll. Description and Administration of the Plan 


The plan was originally adopted in 1969 and was 
amended, effective October 1, 1976, and effective 
September 30, 1978. The Plan has been qualified since 
inception under section 401 of the Code, and Applicant 
will promptly submit the Plan, as revised, to the 
Internal Revenue Service for a determination that the 
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Plan, as amended at September 30, 1978, continues to 
be qualified under section 401(a) of the Code. 
Applicant also has a defined benefit pension plan and a , 
defined contribution supplemental benefit plan, both ~ 
qualified under section 401 of the Code, which cover 
employees other than members of the legal staff. For 
economy of administration and diversity of portfolio 
the assets of the Plan are commingled with the assets 
of these plans solely for investment purposes. The 
exemptions requested in the application are requested 
only for the Plan. 


Applicant makes contributions to the Plan on behalf of 
each participant out of its profits. Contributions 
allocated to the account of each participant are based 
on the participant’s regular compensation for the year 
subject to a social security integration formula. Under 
the Plan participants may make voluntary contributions 
to the Plan subject to limitations contained in the Plan 
the Code, and Income Tax Regulations. 


Funds held by the Plan for the account of each 
participant will be allocated between a fixed income 
securities investment trust (the “Fixed Income Trust”) 
and a general investment trust (the “General Trust”), as 
the participant may direct from time to time. The Fixed 
Income Trust and the General Trust will not hold any 
assets of the Plan but will be used to allocate assets 
attributable to participants for bookkeeping and 
accounting purposes only. An account will be 
maintained for each participant in the Plan, and such 
account will reflect the amount of voluntary and firm 
contributions to the General Trust as well as the 
amount of voluntary and firm contributions to the 
Fixed Income Trust. 


Applicant expects to enter into a contract with a life 
insurance company for the purpose of investing assets 
allocated to the Fixed Income Trust, as well as a 
portion of the assets allocated to the General Trust. 
Fixed Income Trust Assets will be invested in the 
general account of the insurance company, and 
amounts contributed will be guaranteed by the 
insurance company, although the annual yield may 
vary. General Trust assets may be invested, pursuant 
to contract, in a separate account of the life insurance 
company available to qualified pension and profit 
sharing plans. 


The remainder of the Plan assets allocated to the 
General Trust will be held in a trust, the trustee of 
which is currently The Chase Manhattan Bank, N.A. 
(the “Chase Trust”). 


MacKay-Shields Financial Corp., a registered 
investment adviser, is the investment manager of the 
assets held in the Chase Trust. Assets in the Chase 
Trust are invested in fixed income and equity 





securities. The Trustee has no discretionary 
responsibility for the investment and management of 
plan assets. 


The Plan is administered by the Retirement Committee 
(the “Committee”), currently consisting of three 
members of the Firm. The Committee is responsible 
for all matters relating to funding, eligibility, 
entitlement to benefits, actuarial determinations and 
accounting functions in connection with the Plan and 
will be responsible for supervising the activities with 
respect to the Plan of the bank trustee, the insurance 
company and the investment adviser. The Committee 
has no discretion with respect to the investment or 
custody of the Plan’s assets. 


The Plan is subject to the reporting, disclosure and 
other requirements, including the fiduciary standard of 
care, imposed by The Employees’ Retirement Income 
Security Act of 1974 (“ERISA“). Among other things, 
the Firm has complied and complies with the following 
obligations: 


(1) A form EBS-1 describing the Plan has been filed 
with the Department of Labor and is amended within 60 
days after each material change is made therein; 


(2) A description of the Plan, set out in “a manner 
calculated to be understood by the average plan 
participant”, has been furnished to each participant 
therein and, upon receipt of a favorable ruling from the 
IRS with respect to the Plan after each material 
amendment thereto, a like description giving effect to 
such amendments is furnished to each participant; 


(3) An annual report of the Plan (“Annual Report”) is 
filed with the IRS and the Department of Labor; 


(4) A summary of each Annual Report is distributed 
to each participant in the Plan which, among other 
things, specifies where copies of the complete Annual 
Report are available for inspection and copying; and 


(5) Each participant is furnished annually with a 
statement setting forth the status of his account under 
the Plan, including the value of his account, and the 
respective amounts of the Firm’s and, if any, his own 
voluntary contributions made during the year and in the 
aggregate for all years under the Plan. 


ill. Discussion 


If Applicant’s business were organized in corporate 
form, interests and participations in the Plan would be 
exempt from registration pursuant to Section 3(a)(2) of 
the Act. It is only because of the participation of 
“employees” within the meaning of Section 401(c)(1) of 
the Code, that the exemption is not available. 


- NOTICE IS FURTHER GIVEN that any 


Applicant contends that the Plan does not present the 
risks associated with the sale of interests or 
participations in multi-employer plans by financial 
institutions with which Congress was primarily 
concerned when it drafted Section 3(a)(2). The Plan is 
not a master or prototype plan designed to be marketed 
by a promoter to unrelated self-employed persons. 


Applicant states that it exercises substantial 
administrative responsibility with respect to the Plan, 
and has employed independent experts to provide 
investment management and advisory services. 


Applicant states that because the Plan is subject to the 
requirements of ERISA, Applicant must provide 
descriptive and financial information to Plan 
participants. Applicant further asserts that by the 
nature of its business, which involves complex 
financial matters, Applicant is able to protect its 
interests and those of Plan participants. 


Applicant does not request (and the exemptive 
authority vested in the Commission by Section 3(a)(2) 
does not authorize) any exemption from the provisions 
contained in the securities laws, or any rules adopted 
pursuant thereto. 


Accordingly, Applicant concludes that the granting of 
an exemption under Section 3(a)(2) for interests or 
participations issued in connection with the Plan is 
appropriate in the public interest and consistent with 
the protection of investors and the purposes intended 
by the policy and provisions of the Act. 


interested 
person may, not later than September 26, 1978, submit 
to the Commission in writing a request for a hearing on 
the application accompanied by a statement of the 
nature of his interest, the reasons for such request, 
and the issues, if any, of fact or law proposed to be 
controverted, or he may request that he be notified if 
the Commission shall order a hearing thereon. Any 
such communication should be addressed to: George 
A. Fitzsimmons, Secretary, Securities and Exchange 
Commission, Washington, D.C. 20549. A copy of such 
request shall be served personally or by mail upon 
Applicant at the address stated above. Proof of such 
service (by affidavit or, in the case of any 
attorney-at-law, by certificate) shall be filed 
contemporaneously with the request. 


An order disposing of the application will be issued as 
of course following September 26, 1978, unless the 
Commission thereafter orders a hearing upon request 
or upon the Commission’s own motion. 


Persons who request a hearing,or advice as to whether 
a hearing is ordered, will receive any notices or orders 
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issued in this matter, including the date of the hearing 
(if ordered) and any postponements thereof. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 15087/August 25, 1978 


SEE 


SECURITIES ACT OF 1933 
Release No. 5963/August 23, 1978 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15088/August 25, 1978 


The Securities and Exchange Commission announced 
pursuant to Section 12(k) of the Securities Exchange 
Act of 1934 (“Exchange Act”) the single ten day 
suspension of exchange and over-the-counter trading 
period commencing at 9:30 a.m. (EDT) on August 25, 
1978 and terminating at midnight (EDT) on September 
3, 1978 of the securities of Houston Complex, Inc. and 
Network One, Inc., Delaware and Utah corporations 
respectively, with principal executive offices located in 
Las Vegas, Nevada. 


The Commission suspended trading in the securities of 
Houston Complex and Network One because of 


questions concerning the recent unusual market 
activity in these securities and in view of the lack of 
current adequate and accurate information publicly 
available concerning, among other things, the 
companies’ financial condition and current business 
intentions and capabilities with respect to the 


development of casino operations in Atlantic City, New 
Jersey. 
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The Commission cautions brokers, dealers, share- 
holders and prospective purchasers that they should 
carefully consider the foregoing information along with 
all other currently available information and any 
information subsequently issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the trading suspension, no 
quotation may be entered unless and until they have 
strictly complied with all the provisions of said rule. If 
any broker or dealer has any questions as to whether or 
not he has complied with said rule, he should not enter 
any quotation but immediately contact the staff of the 
Division of Enforcement in Washington, D.C. If any 
broker or dealer is uncertain as to what is required by 
Rule 15c2-11, he should refrain from entering 
quotations relating to the securities in question until 
such time as he has familiarized himself with said rule 
and is certain that all of its provisions have been met. If 
any broker or dealer enters any quotation which is in 
violation of said rule, the Commission will consider the 
need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15089/August 25, 1978 


The Securities and Exchange Commission announced 
pursuant to Section 12(k) of the Securities Exchange 
Act of 1934 (“Exchange Act”) the single ten day 
suspension of exchange and over-the-counter trading 
for the period commencing at 9:30 a.m. (EDT) on 
August 25, 1978 and terminating at midnight (EDT) on 
September 3, 1978 of the securities of American Land 
Company, a Delaware corporation with principal 
executive offices located at 299 Park Avenue, New 
York, New York. 


The Commission suspended trading in the securities of 
American Land Co. because of questions concerning 
the recent unusual market activity in those securities 
and in view of the lack of current adequate and accurate 
information publicly available concerning, among 
other things, the company’s financial condition and 
current business intentions and capabilities with 
respect to the development of casino operations in 
Atlantic City, New Jersey. 


The Commission cautions brokers, dealers, share- 
nolders and prospective purchasers that they should 
carefully consider the foregoing information along with 
all other currently available information and any 
information subsequently issued by the company. 





Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the trading suspension, no 
quotation may be entered unless and until they have 
strictly complied with all the provisions of said rule. If 
any broker or dealer has any questions as to whether or 
not he has complied with said rule, he should not enter 
any quotation but immediately contact the staff of the 
Division of Enforcement in Washington, D.C. If any 
broker or dealer is uncertain as to what is required by 
Rule 15c2-11, he should refrain from entering 
quotations relating to the securities in question until 
such time as he has familiarized himself with said rule 
and is certain that all of its provisions have been met. | 
any broker or dealer enters any quotation which is in 
vioiation of said rule, the Commission will consider the 
need for prompt enforcement action. 
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In the Matter of 


MUNICIPAL SECURITIES RULEMAKING BOARD 
Suite 507 

1150 Connecticut Avenue, N.W. 

Washington, D.C. 20036 


(SR-MSRB-77-9) 
ORDER APPROVING PROPOSED RULE CHANGE 


On August 17, 1977, the Municipal Securities 
Rulemaking Board (the “MSRB”) filed with the 
Commission, pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934, 15 U.S.C. 78(s)(b)(1) 
(the “Act”), and Rule 19b-4 thereunder, copies of a 
proposed rule change which would establish terms and 
conditions under which municipal securities dealers 
may sell new issue municipal securities during the 
underwriting period. Specifically, the proposed rule 
change, proposed MSRB rule G-11, would require 
municipal securities syndicates to establish the 
priority to be accorded to different types of orders and, 
if such priority may be changed, the procedure for 
making changes. Nevertheless, syndicates would be 
permitted to have a provision allowing the manager to 
vary such procedures in the best interests of the 
syndicate. The proposed rule change would require the 
syndicate manager to furnish to syndicate members 
written information concerning allocation procedures 
and any changes in them. It also would require the 


disclosure, on request, to the public ' of syndicate 
allocation procedures and any changes in them and the 
disclosure to syndicate members of certain 
information, including, in the case of any order entered 
by a municipal securities dealer for its related 
portfolio, the identity of that related portfolio and, in 
the case of any group order, the name of the customer. 


Notice of the proposed rule change together with the 
terms of substance of the proposed rule change was 
given by publication of Commission Releases and by 
publication in the Federal Register. The proposed rule 
change was filed on August 17, 1977 and notice was 
published in Securities Exchange Act Release No. 
13871 (Aug. 18, 1977) (42 FR 43166 (1977)). On January 
17, 1978, the proposed rule change was amended for 
the first time. Notice of that amendment was published 
in Securities Exchange Act Release No. 14397 (Jan. 20, 
1978) (43 FR 3958 (1978)). A second amendment to the 
proposed rule was filed on June 30, 1979, and 
published in Securities Exchange Act Release No. 
14944 (July 7, 1978) (43 FR 30946 (1978)). All written 
statements with respect to the proposed rule change 
which were filed with the Commission and all written 
communications relating to the proposedrule change 
between the Commission and any person have been 
carefully considered, and were made available to the 
public at the Commission’s Public Reference Room. 


The comments received on the proposed rule change 
identify a number of issues raised by this filing. 2 An 
important concern raised in the comments is whether 





1We understand that the proposed rule’s indication of 
the availability of certain information “to others, upon 
request” is intended by the MSRB to encompass 
members of “the investing public.” 


2Proposed rule G-11 is the last of a series of proposals 
in this area by the MSRB. Before filing the proposed 
rule with the Commission, the MSRB circulated three 
exposure drafts of proposed MSRB rule G-11 and 
received 99 letters of comment on those three drafts. 
After filing the proposed rule change on August 17, 
1977, the MSRB reviewed the 10 comments received by 
the Commission and, in response to those comments 
and questions raised by the Commission staff, 
amended the filing. The Commission received 4 more 
comment letters as a result of the January 17, 1978, 
amendment and the MSRB, after circulating an 
exposure draft of its draft changes and receiving 4 
comment letters on those changes, filed another 
amendment on June 30, 1978. No comment letter with 
respect to that amendment were received by the 
Commission. 
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the disclosure approach adopted by the MSRB for this 
proposed rule change is responsive to the statutory 
mandate in Section 15B(b)(2)(K) of the Act. 3 Some 
persons commenting on the proposed rule have 
charged that it would require disclosures which may be 
of benefit only to syndicate members or entities related 
to them and would not affirmatively regulate the 
underwriting process to ensure that public customers 
have an opportunity to purchase municipal securities 
during the underwriting period: Accordingly, such 
persons have argued that this proposed rule is not 
responsive to the mandate in Section 15B(b)(2)(K). 


The Commission notes that the legislative history of 
Section 15B(b)(2)(K) indicates that the Congress 
intended that the MSRB use its rulemaking power to 
“assure that municipal investment portfolios, in their 
purchase of new issues of municipal securities during 
the underwriting period, do not have an advantage in 
comparison with other public investors solely by 
reason of their affiliation with municipal securities 
dealers.”4 The MSRB has stated, however, that “it has 
not been demonstrated that related portfolios obtain 
advantages in acquiring new issue municipal securities 
solely by reason of their affiliation with municipal 
securities dealers.” While, as indicated above, two 
persons commenting on the proposed rule did not 
believe that the disclosure approach is responsive to 
the Act’s mandate, those persons did not provide 
information that counters the MSRB’s statement (and 
the Commission is not aware of any such information). 
As aresult of its analysis, the MSRB has determined to 
propose a rule which, among other things, is designed 
to increase publicly available knowledge about the 
operation of syndicates and to lessen the disparity in 
information between the syndicate manager and other 
syndicate members. 


The disclosure approach adopted in proposed MSRB 
rule G-11 appears to be an appropriate initial response 
to the mandate in Section 15B(b)(2)(K). The proposed 





3Section 15B(b)(2)(K) of the Act provides that MSRB 
rules shall: 


establish the terms and conditions under 
which any municipal securities dealer may 
sell, or prohibit any municipal securities 
dealer from selling, any part of a new issue 
of municipal securities investment portfolio 
during the underwriting period. 


4Securities Acts Amendments of 1975, Report of the 
Committee on Banking, Housing and Urban Affairs, 
United States Senate, S. Rep. No. 75, 94th Cong., ist 
Sess. at 49 (1975). 
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rule’s requirements should increase the knowledge 
relating to allocation procedures of those customers 
who request information concerning them, thus 
enabling them better to frame their orders, and should 
increase the knowledge of syndicate members with 
respect to the operation of the syndicate, thus 
increasing the pressures to treat equally all persons 
similarly situated. The increased information regarding 
syndicate practices which the rule will provide will be 
particularly valuable because of the past lack of 
standardized practices and of disclosures in this 
industry, and appears to be the best initial means of 
furthering the public interest in this area. 


In addition to the information which the proposed rule 
would produce for syndicate members and for 
customers, the proposed rule’s requirements, in 
conjunction with existing recordkeeping rules, will 
provide information which can be used to determine 
whether further rules in this area would be necessary or 
advisable.° The available data also can be used, if 
necessary, to draft a rule which would be both 
workable and directed toward any paricular problems 
which may be identified in the future. 


Other comments with respect to the proposed rule 
change have concerned its requirements for the 
establishment and disclosure of allocation procedures 
and for the disclosure of the identity of persons for 
whom orders are placed. Persons commenting on the 
proposed rule’s requirements with respect to allocation 
procedures have argued that a requirement to establish 
and follow allocation procedures would unnecessarily 
restrict the operation of syndicates. Nevertheless, 
because a syndicate is permitted to provide for a 
means of changing its allocation procedures, such a 
requirement would not appear to impose an 
unreasonable restriction. The requirement would make 
knowledge about syndicate operations available to 
both syndicate members and the public, will assist 
syndicates in determining the priority to be accorded to 
related portfolios. 


A number of comments were received concerning the 
requirements to disclose the identity of related 





SThe MSRB has indicated its intention to explore 
“methods of monitoring the implementation of board 
rules.” The Commission understands that such efforts 
are designed to “focus on industry experience under 
the new system of regulation.” It may be especially 
appropriate for the MSRB to assess the effect of MSRB 
rule G-11 on municipal securities underwriting 
practices, in view of the current lack of information 
concerning such practices and the increased date 
which the proposed rule would produce. 





portfolios and to disclose the identity of customers 
entering orders on a group order basis. Disclosure with 
respect to related portfolios is an essential part of the 
proposed rule. Persons commenting on the proposal, 
however, raised questions as to whether disclosure of 
the specific identities of those portfolios is necessary. 
The MSRB’s initial filing of the proposed rule 
contained a requirement to disclose the identity of the 
related portfolio for which orders are entered. In 
discussing this requirement, the MSRB indicated that 
it was of the view that buying interest on the part of 
related portfolios and affiliated investment trusts 
should be accurately identified to the syndicate, rather 
than being represented as dealer interest. The identity 
of the particular related portfolio appears to provide the 
most accurate identification to the syndicate. In 
discussing related portfolio disclosure in its exposure 
draft of rule G-11 dated May 18, 1978, the MSRB also 
noted that, if disclosure of portfolio identity were not 
required, the rule’s. provisions concerning group orders 
would vary depending upon whether a customer was 
affiliated with a municipal securities dealer. 


The disclosure with respect to orders for related 
portfolios currently corresponds to the disclosure of 
customer identity required for group orders. The MSRB 
stated in its filing that the reason for the group order 
retirement is its view that group orders belong to all 
members of the syndicate on a pro rata basis in 
proportion to their respective participations in the 
syndicate, and that, accordingly, information with 
respect to them should be available to all persons in 
the syndicate. Some persons commenting on this 
proposed requirement have argued that information 
with respect to individual customer orders is not of 
value to syndicate members. Other persons conceded 
the value of the information, but argued that a 
requirement to provide the information would remove 
the ability of a syndicate manager to compete with 
other managers for members to join its syndicates on 
the basis of furnishing such information. Nevertheless, 
certain persons have indicated that such information 
would be useful and that it should be available to 
syndicate members. The MSRB has stated that the 
disclosures in proposed rule G-11 are necessary in 
order to make information available to all those entitled 
to it,? and the Commission agrees that regulation for 





6Section 15B(b)(2)(C) provides, among other things, 
that MSRB must be designed “to promote just and 


equitable principles of trade. to remove 
impediments to and perfect the mechanism of a free 
and open market in municipal securities, and, in 
general, to protect investors and the public interest; 
and [must] not be designed to permit unfair discrimi- 
nation between customers... .” 


that purpose is appropriate.” 
The text of the proposed rule change is as follows: 


Rule G-11. Sales of New Issue Municipal Securities 
During the Underwriting Period. 


(a) Definitions. For purposes of this rule, 
following terms have the following meanings: 


the 


(i) The term “accumulation account” 
means an acount established in connection 
with a municipal securities investment trust 
to hold securities pending their deposit in 
such trust. 


(ii) The term “group order” means an order 
for securities held in syndicate, which order 
is for the account of all members of the 
syndicate on a pro rata basis in proportion 
to their respective participations in the 
syndicate. Any such order submitted 
directly to the senior syndicate manager 
will, for purposes of this rule, be deemed to 
be the submission of such order by such 
manager to the syndicate. 


(iii) The term “municipal securities invest- 
ment trust” means a unit investment trust, 
as defined in the Investment Company Act 
of 1940, the portfolio of which consists in 
whole or in part of municipal securities. 


(iv) The term “order period” means the 
period of time, if any, announced by a 
syndicate during which orders will be 
solicited for the purchase of securities held 
in syndicate. 


(v) The term “related portfolio,” when 
used ‘with respect to a municipal securities 
dealer, means a municipal securities 
investment portfolio of such municipal 
securities dealer or of any person directly or 





7The MSRB has requested that the proposed rule be 
made effective with respect to sales of new issue 
municipal securities in which the purchase of such 
securities from the issuer occurs on or after thirty 
calendar days following the date the proposed rule is 
approved by the Commission. The MSRB indicated 
that delayed effectiveness was requested in order to 
“provide members of the industry an opportunity to 
implement the procedures contemplated by the 
proposed rule and to avoid possible disruption of the 
new issue market for municipal securities.” 
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indirectly controlling, controlled by or under 
common control with such municipal 
securities dealer. 


(vi) The term “syndicate” means an 
account formed by two or more persons for 
the purpose of purchasing, directly or 
indirectly, all or any part of a new issue of 
municipal securities from the issuer, and 
making a distribution thereof. 


(vii) The term “underwriting period” 
means the period commencing with the first 
submission to a syndicate of an order for 
the purchase of new issue municipal 
securities or the purchase of such securities 
from the issuer, whichever first occurs, and 
ending at such time as the issuer delivers 
the securities to the syndicate or the 
syndicate no longer retains an unsold 
balance of securities, whichever last 
occurs. 


(b) Disclosure of Capacity. Every municipal securi- 
ties dealer that submits an order to a syndicate or toa 
member of a syndicate for the purchase of municipal 
securities held by the syndicate shall disclose at the 
time of submission of such order if the securities are 
being purchased for its dealer account, for the account 
of a related portfolio of such municipal securities 
dealer, for a municipal securities investment trust 
sponsored by such municipal securities dealer, or for 
an accumulation account established in connection 
with such a municipal securities investment trust. The 
senior syndicate manager shall promptly disclose to 
the other members of the syndicate, upon request 
made prior to final settlement of the syndicate 
account, each order submitted for such a related 
portfolio, municipal securities investment trust, or 
accumulation account, indicating the identity of the 
related portfolio, municipal securities investment 
trust, or accumulation account, the aggregate face 
amount of each maturity and the maturity dates of the 
securities which are the subject of the order. 


(c) Confirmations of Sale. Sales of securities held by 
a syndicate to a related portfolio, municipal securities 
investment trust or accumulation account referred to in 
section (b) above shall be confirmed by the syndicate 
manager directly to such related portfolio, municipal 
securities investment trust or accumulation account or 
for the account of such related portfolio, municipal 
securities investment trust or accumulation account to 
the municipal securities dealer submitting the order. 
Nothing herein contained shall be construed to require 
that sales of municipal securities to a related portfolio, 
municipal securities investment trust or accumulation 
account be made for the benefit of the syndicate. 
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(d) Disclosure of Group Orders. Every municipal 
securities dealer that submits a group order to a 
syndicate or to a member of a syndicate, shall disclose ¢ 
at the time of submission of such order the identity of 
the person for whom the order is submitted. The senior 
syndicate manager shall promptly disclose to the other 
members of the syndicate, upon request made prior to 
final settlement of the syndicate account, each group 
order, indicating the identity of the person for whom 
the order is submitted, the aggregate face amount of 
each maturity and the maturity dates of the securities 
which are the subject of the order. 


(e) Priority of Orders. Every syndicate shall establish 
the priority to be accorded to different types of orders 
for the purchase of securities from the syndicate 
during the underwriting period and, if such priority may 
be changed, the procedure for making changes. For 
purposes of this rule, the requirement to establish 
priority shall not be satisfied if a syndicate provides 
only that the syndicate manager or managers may 
determine in the manager’s or managers’ discretion the 
priority to be accorded different types of orders. 
Notwithstanding the preceding sentence, a syndicate 
may include a provision permitting the syndicate 
manager or managers on a case-by-case basis to 
allocate securities in a manner other than in 
accordance with the agreed upon order of priority, if 
the syndicate manager or managers determine in its or 
their discretion that it is in the best interests of the 
syndicate. In the event any such allocation is made, the 
syndicate manager or managers shall have the burden 
of justifying that such allocation was in the best 
interests of the syndicate. 


(f) Communications Relating to Priority of Orders 
and Order Period. Prior to the first offer of any 
securities by a syndicate, the senior syndicate 
manager shall furnish in writing to the other members 
of the syndicate (i) the priority to be accorded to 
different types of orders for securities to be distributed 
by the syndicate, (ii) the procedure, if any, by which 
such priority may be changed, (iii) if the senior 
syndicate manager or managers are to be permitted on 
a case-by-case basis to allocate securities in a manner 
other than in accordance with the agreed upon order of 
priority, the fact that they are to be permitted to do so, 
and (iv) if there is to be an order period, whether orders 
may be confirmed prior to the end of the order period. 
Any change in the provisions governing the priority of 
orders shall be promptly furnished in writing by the 
senior syndicate manager to the other members of the 
syndicate. Syndicate members shall promptly furnish 
in writing the information described in this section to 
others, upon request. 


(g) Disclosure of Syndicate Expenses. At or before 
the final settlement of a syndicate account, the senior 
syndicate manager shall furnish to the other members 





of the syndicate an itemized statement setting forth the 
nature and amounts of all actual expenses incurred on 
behalf of the syndicate. Notwithstanding the 
foregoing, any such statement may include an item for 
miscellaneous expenses, provided that the amount 
shown under such item is not disproportionately large 
in relation to other items of expense shown on the 
statement and includes only minor items of expense 
which cannot be easily categorized elsewhere in the 
statement. Discretionary fees for clearance costs to be 
imposed by a syndicate manager and management fees 
shall be disclosed to syndicate members prior to the 
submission of a bid, in the case of a competitive sale, 
or prior to the execution of a purchase contract with the 
issuer, in the case of a negotiated sale. For purposes 
of this section, the term “management fees” shall 
include, in addition to amounts categorized as 
management fees by the syndicate manager, any 
amount to be realized by a syndicate, which is 
attributable to the difference in price to be paid to an 
issuer for the purchase of a new issue of municipal 
securities and the price at which such securities are to 
be delivered by the syndicate manager to the members 
of the syndicate. 


The Commission finds that the proposed rule change is 
consistent with the requirements of the act and the 
rules an regulations thereunder applicable to MSRB, 
and in particular, the requirements of Section 15B and 
the rules and regulations thereunder. 


IT IS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the act, that the above-mentioned proposed 
rule change be, and it hereby is, approved, effective 
September 24, 1978. The rule, however, would apply 
only with respect to the offer or sale of new issue 
municipal securities in which the purchase of such 
securities from the issuer occurs on or after September 
24, 1978. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15091 /August 25, 1978 


An order has been issued granting the application to 


strike the common stock (no par value) of Bertea 
Corporation from listing and registration on the Pacific 
Stock Exchange, Inc. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15092/August 25, 1978 


An order has been issued granting the application to 
strike the 9-3/9% Sinking Fund Debentures of Airco, 
Inc. from listing and registration on the New York 
Stock Exchange, Inc. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15093 /August 25, 1978 


In the Matter of 


PACIFIC STOCK EXCHANGE INCORPORATED 
618 S. Spring Street 
Los Angeles, California 90014 


(SR-PSE-78-2) 


NOTICE OF FILING OF PROPOSED RULE CHANGE 
AND ORDER APPROVING PROPOSED RULE CHANGE 


Pursuant to Section 19(b)(1) of the Securities 
Exchange Act of 1934, 15 U.S.C. 78(s)(b)(1) (the 
“Act”), notice is hereby given that on February 24, 
1978, the Pacific Stock Exchange Incorporated (“PSE”) 
filed with the Commission copies of a proposed rule 
change and on August 14, 1978, submitted copies of an 
amendment to the proposed rule change,’ which 
permits PSE members to accept orders for the sale 
(writing) of call options from an affiliate of the issuer 
of the underlying stock and to accept “restricted 
stock,” or stock held by or for the account of an 
affiliate, or stock subject to the terms of Rule 145 for 
the purpose of covering a short position in call option 





Publication of the proposed rule change was delayed 
pending the submission of the PSE’s amendment. 
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contracts and for the purpose of satisfying exercise 
notices of options positions. 


interested persons are invited to submit written data, 
views and arguments concerning the submission 
within 21 days from the date of publication. Persons 
desiring to make written comments should file six 
copies thereof with the Secretary of the Commission, 
Securities and Exchange Commission, 500 North 
Capitol Street, Washington, D.C. 20549. Reference 
should be made to File No. SR-PSE-78-2. 


Copies of the submission, all subsequent amend- 
ments, all written statements with respect to the 
proposed rule change which are filed with the 
Commission, and of all written communications 
relating to the proposed rule change between the 
Commission and any person, other than those which 
may be withheld from the public in accordance with the 
provisions of 5 U.S.C. §552, will be availabie for 
inspection and copying at the Commission’s Public 
Reference Room, 1100 L Street, N.W., Washington, 
D.C. 





2The proposed rule change provides (underscoring 
indicates additions, brackets indicate deletions): 


Sec. 18. 
(h) Transactions with Issuers 


No member or member firm shall accept an order for 
the account of any corporation which is the issuer of an 
underlying stock, [or for the account of any affiliate of 
such corporation,] for the sale (writing) of an option 
contract with respect to that underlying stock. 


(i) Restricted Stock 


For the purposes of: [i] covering a short position in a 
call option contract, or [ii] delivery pursuant to the 
exercise of a put option contract, or [iii] satisfying an 
exercise notice assigned in respect of a call option 
contract, no member or member organization shall 
accept shares of an underlying stock, which may not 
be sold by the holder thereof except upon registration 
pursuant to the provisions of the Securities Act of 1933 
or pursuant to SEC rules promulgated under the 
Securities Act of 1933, unless, at the time such 
securities are accepted and at any time such securities 
are delivered, applicable provisions of the Securities 
Act of 1933 and the rules thereunder have been 
complied with by the holder of such securities. 


The proposed rule change also deletes Commentary 
.01 and former subsection (i) of Section 18 of the PSE 
rules. 
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The Commission finds that the proposed rule change is 
consistent with the requirements of the Act and the 
rules and regulations thereunder applicable to 
registered national securities exchanges and, in 
particular, the requirements of Section 6 and the rules 
and regulations thereunder. 


The Commission finds good cause for approving the 
proposed rule change prior to the thirtieth day after the 
date of publication of notice of filing thereof, in that 
the Commission requested public comment on an 
identical proposed rule change submitted by the 
American Stock Exchange, Inc. (“Amex”) and no 
comments were received.’ Further, the purpose of the 
PSE proposal is to reflect in its rules a recent change in 
policy by the division of Corporation Finance by which 
the writing of standardized call options will no longer 
be deemed a solicitation for the purchase of the 
—T securities, as defined in Securities Act Rule 
144(f) 


IT IS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the Act, that the proposed rule change 
referenced above be, and it hereby is, approved. 


For the Commission, by the Division of Market 
Regulation pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15094 /August 28, 1978 


SEE 


SECURITIES ACT OF 1933 
Release No. 5964/August 28, 1978 








3See Securities Exchange Act (“SEA”) Rel. No. 14435 
(February 2, 1978); 43 F.R. 6181 (February 13, 1978). 
The Amex proposal was approved by the Commission 
on March 30, 1978 (SEA Rel. No. 14621 (March 30, 
1978); 43 F.R. 14559 (April 6, 1978)). 


4See SEC Rel. No. 33-5890 (December 20, 1977). 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15095 /August 28, 1978 


IN the Matter of 


BOSTON STOCK EXCHANGE, INC. 
53 State Street 
Boston, Massachusetts 02109 


ORDER APPROVING PROPOSED RULE CHANGE BY 
BOSTON STOCK EXCHANGE, INC. 


(SR-BSE-78-6) 


On June 19, 1978, the Boston Stock Exchange, Inc. 
(“BSE”) filed with the Commission, pursuant to 
Section 19(b)(1) of the Securities Exchange Act of 
1934, 15 U.S.C. 78(s)(b)(1) (the “Act”) and Rule 19b-4 
thereunder, copies of a proposed rule change which 
would amend Chapter II, Section 23(c) of the BSE 
Rules to add exemptions to its off-board trading 
restrictions for transactions in securities (1) not listed 
and registered on any national securities exchange but 
which are traded on the BSE pursuant to a grant of 
unlisted trading privileges and (2) listed solely on the 
BSE, if the issuer of such securities has applied for 
delisting and the BSE has applied for unlisted trading 
privileges with respect to such securities. 


Notice of the proposed rule change together with the 
terms of substance of the proposed rule change was 
given by publication of a Commission Release 
(Securities Exchange Act Release No. 34-14957, July 
13, 1978) and by publication in the Federal Register 43 
FR 31485. July 21, 1978), All written statements with 
respect to the proposed rule change between the 
Commission and any person were considered and (with 
the exception of those statements or communications 
which may be withheld from the public in accordance 
with the provisions of 5 U.S.C. §552) were made 
available to the public at the Commission’s Public 
Reference Room. 


The Commission finds that the proposed rule change is 
consistent with the requirements of the Act and the 
rules and regulations thereunder applicable to 


registered national securities exchanges, and in 
particular, the requirements of Section 6 and the rules 
and regulations thereunder. 


IT IS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the Act, that the above-mentioned proposed 
rule change be, and it hereby is, approved. 


For the Commission, by the Division of Market 
Regulation pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15096 /August 28, 1978 


In the Matter of 


PACIFIC STOCK EXCHANGE INCORPORATED 
618 South Spring Street 
Los Angeles, California 90014 


(SR-PSE-78-13) 
ORDER APPROVING PROPOSED RULE CHANGE 


On July 3, 1978, the Pacific Stock Exchange 
Incorporated (“PSE”) filed with the Commission, 
pursuant to Section 19(b)(1) of the Securities Exchange 
Act of 1934, 15 U.S.C. 78(s)(b)(1) (the “Act”) and Rule 
19b-4 thereunder, copies of a proposed rule change 
which amends PSE Rule IV, Section 49 and deletes 
Commentary .02 to provide an exception to its priority 
rules for spread and straddle orders. The exception 
provides that when a spread or straddle order can not 
be executed by accepting the bid and/or offer 
displayed by the Order Book Official, one “leg” of such 
spread or straddie order may be executed with one 
other PSE member at a price which is the same as that 
derived from the book quote. 


Notice of the proposed rule change together with the 
terms of substance of the proposed rule change was 
given by publication of a Commission Release 
(Securities Exchange Act Release No. 14946, July 7, 
1978) and by publication in the Federal! Register (43 
F.R. 30952, July 18, 1978). All written statements with 
respect to the proposed rule change which were filed 
with the Commission and all written communications 
relating to the proposed rule change between the 
Commission and any person were considered and (with 
the exception of those statements or communications 
which may be withheld from the public in accordance 
with the provisions of 5 U.S.C. §552) were made 
available to the public at the Commission’s Public 
Reference Room. 


The Commission finds that the proposed rule change is 
consistent with the requirements of the Act and the 
rules and regulations thereunder applicable to national 
securities exchanges and in particular, the require- 
ments of Section 6 and the rules and regulations 
thereunder. 
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IT IS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the Act, that the above-mentioned proposed 
rule change be, and it hereby is, approved. 


For the Commission, by the Division of Market 
Regulation pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15097/August 28, 1978 


Administrative Proceeding File No. 3-5473 

In the Matter of 

PIPER AIRCRAFT CORPORATION 
APPLICATION PURSUANT TO SECTION 12(h) 


The Securities and Exchange Commission has issued a 
notice giving interested persons until September 15, 
1978 to request a hearing on an application by Piper 
Aircraft Corporation (the “Applicant”) pursuant to 
Section 12(h) of the Securities Exchange Act of 1934, 
as amended (the “1934 Act”), for an order exempting 
the Applicant from the provisions of Section 15(d) of th 
1934 Act. 


As the result of a merger on May 9, 1978, the Applicant 
is a wholly owned subsidiary of Bangor Punta 


Corporation and no longer has any outstanding 
securities in the hands of the public. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15098/August 28, 1978 


Administrative Proceeding File No. 3-5477 
In the Matter of 


HOME SAVINGS AND LOAN ASSOCIATION 
Originator and Servicer 


ORDER GRANTING APPLICATION PURSUANT TO 
SECTION 12(h) OF THE 1934 ACT 
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The Securities and Exchange Commission has issued 
an order granting the application of Home Savings and 
Loan Association for an exemption from certain 
reporting requirements under Section 13 and from the 
operation of Section 16 of the 1934 Act. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15099/August 28, 1978 


The Securities and Exchange Commission has ordered 
the institution of public administrative proceedings 
against Raymond D. Ressin, formerly associated with 
Hanifen, Imhoff and Samford, Inc., a Denver 
broker-dealer. 


The proceedings are based on the allegation by the 
staff that the respondent was convicted of the crime of 
theft (a felony) from Hanifen, Imhoff and Samford, Inc. 


A hearing will be scheduled to take evidence on the 
staff’s allegation and to afford the respondent an 
opportunity to offer any defenses and for the purpose 
of determining whether the allegation is true; and, if 
su, whether any remedial action should be ordered by 
the Commission. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15100/August 28, 1978 


Administrative Proceeding File No. 5-5238 

In the Matter of the Application of 

HOWARD J. SCHULTZ 

175 East Delaware 

Chicago, Illinois 

For Review of Disciplinary Action Taken by the 


CHICAGO BOARD OPTIONS EXCHANGE, INC. 


OPINION OF THE COMMISSION 


NATIONAL SECURITIES EXCHANGE—REVIEW OF 
DISCIPLINARY PROCEEDINGS 


Violations of Rules Governing Business Conduct 


Transactions Inconsistent with Obligation to Maintain 
a Fair and Orderly Market 





Where exchange market maker engaged 
with other market makers in three contrived 
circular transactions which had the effect of 
lowering the price of an option series, held, 
exchange’s findings of violation sustained, 
and sanctions affirmed. 


APPEARANCES: 


Allen Barry Witz, Pamela Baker, and Jack H. 
Oppenheim, of Arvey, Hodes, Costello and Burman, 
for Howard J. Shultz. 


Scott L. Lager and Arne R. Rode, for the Chicago Board 
Options Exchange, Inc. 


Howard J. Schultz, a market maker on the Chicago 
Board Options Exchange (“CBOE”), appeals from 
disciplinary action taken against him by the Exchange. 
The CBOE found the Schultz engaged in transactions 
which were inconsistent with the maintenance of a fair 
and orderly market and with just and equitable 
principles of trade. It censured Schultz, fined him 
$2,500, and suspended him for three weeks. We affirm 
the Exchange’s findings of violation and the sanctions 
it imposed. 


At the close of trading on three separate days in March 
1976, Schultz participated with two other market 
makers in so-called “triple reverse” trades which had 
the following pattern. A sold a single Eastman Kodak 
option to B, B sold it to C, and C sold it back to A, all 
within the space of one to two minutes and at the same 
price. ! In each instance, the trades lowered the 
previous price of Kodak option series in question2 and, 
after each set of trades, a final offer was made for the 





1The other market makers were also named as 
respondents in the Exchange’s action. However, they 
submitted offers of settlement which the Exchange 
accepted. 


2Each of the triple reverse trades involved one option 
on Eastman Kodak stock carrying a striking, or 
exercise, price of 90 and expiring in July 1976. All 
options written on the same underlying security are 
called a “class,” and all options of that class which 
have the same expiration date and the same exercise 
price are called a “series” of that class. 


day which further lowered the price.2 The following 
chart illustrates the trades at issue: 
(Chart appears on following page) 


The rules of the-CBOE limit the amount by which a bid 
or offer may vary from the last preceding transaction. 
During the relevant period, the limit for options with a 
price in excess of $20, such as those involved here, 
was one point, unless the price of the underlying 
security had changed by more than that amount from 
the time of the previous transaction. 


Each market maker participating in the triple reverse 
trades bought and sold just one option, and their prior 
positions remained unchanged. But, as can readily be 
seen from the foregoing chart, each of the three rounds 
of trading lowered the previous price of the option 
series—in two instances by one point, the maximum 
permissible amount, and in the other instance by 7/8. 
Moreover, in each case, the final offers further lowered 
the price of the series. In view of the lack of sufficient 
movement in the price of Eastman Kodak stock and the 
one-point limit on price changes, the final offers could 
not have been as low as they were without the 
intervening trades. 


We think it clear that the trades in question were 
contrived transactions serving no legitimate economic 
purpose. They were not based on any public orders. 
And, despite the fact that all of the participating market 
makers were short the Eastman Kodak options at 
issue, none of them sought to cover their positions by 
purchasing options at the lower levels reached by the 
final offers. 


There are situations in which a market maker may 
legitimately change his mind and reverse a trade that 
he has just made (so-called “scratch trades”). But here 
the prevailing market conditions-the lack of 
appreciable price movement in the underlying security 
and the sparse trading of the option series in 
question4—Ilend no support to that hypothesis. 
Moreover, the transactions in question were not simple 
scratch trades. Rather, there was a repetitive pattern of 
circular transactions with the same option being traded 
at the same price by essentially the same persons. As 
the Exchange observed, “Circular trades with virtually 
the same individuals on three occasions do not occur 
by chance.” 





3the dealer making each day’s final offer was not 
identified in the record. 


4The triple reverse transactions constituted a 
significant portion of the series trading volume on the 
days in question. The total number of options traded 
was 6 on March 3, 8 on March 24, and 8 on March 25. 
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SUMMARY OF EASTMAN KODAK OPTION TRANSACTIONS 





Time Price of 
CST Underlying 
p.m. Seller Price Security 





Last Previous 

Transaction 12:00 23 107-3/8 
3:08 Toppel 22-1/8 107-3/8 
3:09 Barnes 22-1/8 107-1/4 
3:09 Shultz 22-1/8 107-1/4 

Last Offer 22-1/2 107-1/4 


Net Change - 1/8 








Last Previous 

Transaction 117-1/2 
Moffat Barnes 117 
Barnes Shultz 117 


Shultz Moffat 117 
Last Offer - 117 





Net Change = -1/2 





Last Previous 
Transaction 116 


Shultz 115-3/4 
Barnes 115-3/4 
Moffat 115-3/4 


Last Offer 116-1/4 





Net Change + 1/4 
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Schultz contends that because he could not recall the 
purpose of his trades the Exchange improperly inferred 
that he sought to lower the closing price of the Kodak 
options. He argues that the Exchange failed to show 
that his trades were necessary for that purpose since it 
did not prove a lack of corresponding movement in the 
price of the underlying Eastman Kodak stock. He 
points out that the Exchange relied solely on New York 
Stock Exchange (“NYSE”) prices, even though a 
composite tape reflecting Kodak’s price on all markets 
was used on the CBOE floor. 


Schultz further asserts that the Exchange’s records 
show that, on two of the three days in question, the 
so-called “last offers” were in fact made earlier than 
the triple reverse trades, negating the possibility that 
the trades were executed to influence the price of those 
offers. Finally, he argues that the Exchange’s inference 
that he sought to lower the options’ price is 
inconsistent with its dismissal of the manipulation 
charge it brought against him. 


We cannot accept these contentions. The Exchange 
relied on the best evidence available for the price of 
Eastman Kodak stock. The only minute-to-minute 
stock prices that could be retrieved for the times in 
question were those in the NYSE which is Kodak’s 
primary market. Absent proof of any unusual activity in 
other markets, it may properly be concluded that 
Shultz’s trades were not justified by price fluctuations 
in the underlying security. 


The Exchange’s conclusion that the reverse trades 
preceded the last offers on each of the three days at 
issue is supported both by the times reflected on the 
trade tickets and by testimony that a time lag exists 
between the execution of trades and their appearance 
on the Exchange’s reporting system. Moreover, 
without the intervening trades, the last offers would 
have exceeded the maximum one-point limit on price 
changes. 


Finally, the Exchange, in accordance with the specific 
charge it had brought, merely exonerated Shultz of an 
intention “to create a false and misleading appearance 
of activity in the Eastman Kodak option series.” That 
conclusion was in no way inconsistent with the 
Exchange’s determination that Shultz’s intent was to 
lower the price of the option series. 


The rules of the Exchange require that a market maker’s 
transactions be “reasonably calculated to contribute to 
the maintenance of a fair and orderly market,” and that 
a market maker must not “enter into transactions or 
make bids or offers that are inconsistent with” that 
objective.5 We find, as did the CBOE, that Shultz 





SRule 8.7(a). 


violated the Exchange’s rules by engaging in 
transactions that were inconsistent with the 
maintenance of a fair and orderly market and with just 
and equitable principles of trade. 


Shultz contends that in various respects he was denied 
due process. Initially he argues that the “fair and 
orderly market” standard was too vague to give him 
adequate notice of what conduct was prohibited. We 
disagree. 


The obligation of a market maker to engage in 
transactions conducive to the maintenance of a fair and 
orderly market is a basic tenet of exchange regulation, 
and pre-dates the enactment of the Securities 
Exchange Act.” Hence this concept should be familiar 
to any professional in the securities industry.8 Shultz, 
an experienced trader, should have had little difficulty 
in recognizing that the contrived circular trades in 
which he participated, which lowered the Kodak 
option’s price, did not meet the standard in question. 
Moreover, just a few month prior to those trades, the 
Exchange had issued a specific warning about pre- 
arranged trade reversals, stating that any evidence of 
such transactions would be presented to its Business 
Conduct Committee to determine whether there had 
been a violation of Exchange rules. 19 





SShultz, citing Collins Securities Corp. v. S.E.C., 562 
F.2d 820 (C.A.D.C., 1977), argues that the standard of 
proof applicable to this proceeding is “clear and con- 
vincing” evidence. But whether or not that standard is 
required is of no consequence here. We find the 
evidence of Shultz’s violations clear and convincing. 


7See the 1963 Report of the Special Study of Securities 
Markets, H. Doc. No. 95, Pt. 2, 88th Cong., ist. Sess. 
64-66. The standard has been incorporated in Section 
11 of the Exchange Act since 1934, and can be found in 
the rules of various stock exchanges. See, for example, 
Rules 104 and 104.10 of the New York Stock Exchange. 


8See Todd and Company, Inc. v. S.E.C., 557 F.2d 1008, 
1013 (C.A. 3, 1977). 


9Experienced members of the Exchange who were 
called by Shultz to testify on his behalf stated that they 
had never observed trades of the type involved here. 
Several of them indicated that, had they been aware of 
such trades, they would have tried to prevent them. 


10CBOE Educational Circular No. 11 (October 22, 
1975). 
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Shultz further argues that he was treated unfairly in 
other respects. He points to the fact that the CBOE 
accepted an offer of settlement from another 
respondent which was conditioned on that individual’s 
receiving no greater sanction than any other 
respondent in these proceedings. Shultz argues that, 
by accepting that offer, the CBOE was constrained to 
find Shultz guilty and to sanction him at least as 
severely as the respondent in question. He further 
contends that there was an impermissible comming- 
ling of the functions of prosecutor and judge. He 
points out that the Exchange’s Business Conduct 
Committee directed the attorney prosecuting this case 
to draft a letter notifying Shultz and his counsel of the 
Committee’s decision to deny Shultz’s motion to 
dismiss, a motion that was based on the condition in 
the offer of settlement. 


These contentions are frivolous. Prior to the hearing 
before the Conduct Committee, Shultz was advised 
that it interpreted the condition in question as applying 
only to other offers of settlement. And, at the outset of 
the hearing, the Chairman of the Committee expressly 
stated that the Committee did not consider itself 
bound by the condition in reaching its decision with 
respect to Shultz, and that Shultz would be judged 
solely on the basis of the evidence presented against 
him. The Exchange’s Board of Directors reiterated that 
position on review. 


Finally, there was no improper commingling of 
functions. The prosecuting attorney merely performed 
the ministerial task of drafting the letter embodying the 
Conduct Committee’s decision to deny Shultz’s motion 
to dismiss, a letter which the Committee reviewed 
before it was sent out. 


IV. 


Despite the warning which the Exchange issued to its 
members, Shultz engaged in three contrived trans- 
actions with other market makers that lowered the 
price of an option series. Under the circumstances, we 
cannot find the relatively light sanctions which the 
Exchange imposed excessive or oppressive. 


An appropriate order will issue. 





11We also disagree with Shultz’s argument that pre- 
judgment was shown when a Committee member 
questioned Shultz about the respondents who had 
settled. The member was simply trying to elicit an 
explanation from Shultz of the circular trades at issue. 
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By the Commission (Commissioners LOOMIS, EVANS 
and POLLACK); Chairman WILLIAMS and Commis- 
sioner KARMEL not participating. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15100/August 28, 1978 


Admin. Proc. File No. 3-5238 

In the Matter of the Application of 

HOWARD J. SHULTZ 

175 East Delaware 

Chicago, Illinois 

For Review of Disciplinary Action Taken by the 
CHICAGO BOARD OPTIONS EXCHANGE, INC. 
ORDER AFFIRMING DISCIPLINARY ACTION TAKEN 
BY NATIONAL SECURITIES EXCHANGE 


On the basis of the Commission’s opinion issued this 
day, it is 


ORDERED that the disciplinary action taken by the 
Chicago Board Options Exchange, Inc. against Howard 
J. Shultz be, and it hereby is, affirmed. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15101/August 28, 1978 


Admin. Proc. File No. 3-5440 


In the Matter of the Application of 





ROBERT LECHMAN 
1540 North LaSalle 
Chicago, Illinois 


For Review of Disciplinary Action Taken by the 


CHICAGO BOARD OPTIONS EXCHANGE, INC. 


OPINION OF THE COMMISSION 


NATIONAL SECURITIES EXCHANGE—REVIEW OF 
DISCIPLINARY PROCEEDINGS 


Violations of Rules Governing Business Conduct 
Attempt to Defraud 


Where exchange market maker attempted to defraud 
another market maker by passing off a fictitious trans- 
action as real, held, exchange’s findings of violation 
sustained, and sanctions affirmed. 


APPEARANCES: 


Allen Barry Witz, Jeffrey R. Liebman and Barry 
Schrager, ot Arvey, Hodes, Costello & Burman, for 
Robert Lechman. 


Scott L. Lager and Arne R. Rode, for the Chicago Board 
Options Exchange, Inc. 


Kathryn B. McGrath, Theodore W. Urban and Eric D. 
Roiter, for the Commission’s Division of Market 
Regulation. 


Robert Lechman, a member of the Chicago Board 
Options Exchange, Inc. (“CBOE”), appeals from 
disciplinary action taken against him by the Exchange. 
The CBOE found that Lechman, a market maker, ! 
attempted to defraud another CBOE market maker of 
the profits on three option contracts. It censured 
Lechman, fined him $5,000, and suspended him from 
CBOE membership and from association with any 
CBOE member for one year. It also suspended 
Lechman for one year thereafter from association with 
any CBOE member except as a supervised employee in 
a non-proprietary and non-supervisory capacity. 





1Lechman is also a CBOE floor broker. 


On Friday, July 15, 1977, Lechman traded about 500 
option contracts on his own behalf although he had a 
balance of only $32 in the account he maintained with 
his clearing firm, Shatkin Investment Corporation. 
Shatkin had previously warned Lechman not to effect 
any transactions until he had “a fairly sizeable sum of 
money in his account.” Lechman testified that he did 
not think the activity in his account would get him into 
trouble with Shatkin “as long as [the account] 
showed ...a positive balance.’’ But Lechman 
suffered substantial losses on his trades. 


On that same day, the transaction at issue was effected 
for Lechman’s account. Lechman admittedly filled out 
two market maker trading tickets (“hard cards”) 
representing the buy and sell sides of a purported trade 
with Gerald F. Mayer, another CBOE market maker. 
One card showed Lechman buying from Mayer three 
IBM call options, expiring on July 16, for a total 
purchase price of $900. Each option gave Lechman the 
right to purchase 100 shares of IBM at $260 per share. 
The other card showed Mayer selling the three call 
options in question. In fact, no such transaction had 
taken place. Lechman had signed Mayer’s trading 
acronym “GF” on the sell card.2 Both trading cards 
were cleared through Shatkin, which was the clearing 
firm for Mayer as well as Lechman. 


On Saturday, July 16, Lechman left Chicago for a 
two-week vacation. Since the options were “in the 
money,” because IBM was selling for more than $260,3 
Shatkin exercised them, even though it did not receive 
any instructions from Lechman. But, after discovering 
that Mayer knew nothing about the transaction and that 
both cards appeared to be in Lechman’s handwriting, 
Shatkin rescinded the trade on July 18 and liquidated 
Lechman’s account. 


Lechman insists that he had no intention of defrauding 
Mayer since he never intended to effect a real trade. He 
asserts that, when he filled out the trading cards, he 
was simply engaged in “paper trading,” the practice of 





20nly Lechman’s trading account number with Shatkin 
appeared on the buy card. Each card identified Shatkin 
as the clearing firm for the other party to the 
transaction. 


30n July 15, the closing price of IBM on the New York 
Stock Exchange was 267%. 
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writing up hypothetical transactions. Like the CBOE, 
we cannot credit Lechman’s explanation. We note that, 
when Lechman was confronted by CBOE investigators 
some two weeks after the transaction in question, he 
offered no explanation for his ag¢tions. In subsequent 
testimony before the CBOE, he blamed his initial 
silence on embarrassment at being caught “acting like 
achild,” “paper trading” on the Exchange floor. But, at 
the same time, Lechman gave conflicting testimony to 
the effect that “paper trading” is a common practice on 
the part of CBOE members and thus, it would seem, no 
cause for embarrassment. In any event, the record fails 
to show that “paper trading,” if such a practice exists, 
ever involves the use of actual trading cards as was the 
case here. 


Lechman further asserts that he had nothing to do with 
delivering the trading cards to Shatkin, and that he left 
the CBOE floor before Shatkin obtained them. But even 
if Lechman did not submit the cards himself, we think 
it clear that he caused them to be submitted. Lechman 
testified that it was his usual practice after “paper 
trading” to “throw [the cards] down somewhere” rather 
than tearing them up. We find this testimony wholly 
unconvincing with respect to the cards at issue. 
Shatkin’s procedures called for its messengers to 
collect trading cards on'y from Shatkin’s desk on the 
CBOE floor and from each trading post on that floor. 


Finally, Lechman points out that he took no steps to 
sell the options or to exercise them. But it was un- 
necessary for him to do so. It appears that Shatkin’s 
regular practice was to exercise a client’s call options 
on their expiration date without any instructions from 
the client if the options’ exercise price was less than 
the price of the underlying security. 


We think it clear that Lechman tried to defraud Mayer 
by passing off a fictitious transaction as real. Had 
Shatkin not rescinded the trade, Lechman would have 
made a substantial profit at Mayer’s expense. We 
accordingly affirm the CBOE’s findings of violation.4 





4Lechman argues that the CBOE’s findings are not 
based on clear and convincing evidence, as required by 
Collins Securities Corp. v. S.E.C., 562 F.2d 820 
(C.A.D.C., 1977). But whether or not the Collins 
standard is applicable is of no consequence here. We 
find the evidence of Lechman’s violations clear and 
convincing. 


Lechman further argues that the CBOE improperly 
shifted the burden of proof. We disagree. The CBOE 
adduced the evidence necessary to support its 
charges. Like any other respondent, Lechman had the 
burden of rebutting it. That he failed to do. 
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And, in view of the serious misconduct in which 
Lechman engaged, we see no basis for reducing the 
sanctions which the Exchange imposed. 


An appropriate order will issue. 

By the Commission (Commissioners LOOMIS, EVANS 
and POLLACK); Chairman WILLIAMS and Com- 
missioner KARMEL not participating. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15101/August 28, 1978 


Admin. Proc. File No. 3-5440 

In the Matter of the Application of 

ROBERT LECHMAN 

1540 North LaSalle 

Chicago, Illinois 

For Review of Disciplinary Action Taken by the 
CHICAGO BOARD OF OPTIONS EXCHANGE, INC. 
ORDER AFFIRMING DISCIPLINARY ACTION TAKEN 
BY NATIONAL SECURITIES EXCHANGE 


On the basis of the Commission’s opinion issued this 
day, it is 


ORDERED that the disciplinary action taken by the 
Chicago Board Options Exchange, Inc. against Robert 
Lechman be, and it hereby is, affirmed. 

By the Commission. 


George A. Fitzsimmons 
Secretary 








Finally, Lechman argues that our Division of Market 
Regulation was not a proper party to these 
proceedings. We think that, under Rule 9(a) of our 
Rules of Practice, the Division was properly a party. In 
any event, the Division addressed itself solely to the 
sanction issue, and have not accepted its views. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15102/August 28, 1978 


The Securities and Exchange Commission has ordered 
public administrative proceedings under the Securities 
Exchange Act of 1934 against Miller & Schroeder 
Municpals, Inc., a registered broker-dealer, located in 
Minneapolis, Minnesota. The order also names William 
M. Goblirsch of Mound, Minnesota, who is financial 
vice-president of Miller & Schroeder, and Frank W. 
Preeshl of St. Paul, Minnesota, who is also a 
vice-president of Miller & Schroeder. 


The proceedings are based upon allegations of the 
Commission’s staff that Miller & Schroeder, Goblirsch 
and PreeshI have violated the anti-fraud provisions of 
the Federal securities laws in connection with the sale 
of Industrial Revenue Development Bonds of the 
Seaway Port Authority of Duluth for the benefit of 
International Organics, Inc. The order alleges that the 
offering materials contained omissions and misstate- 
ments of material facts concerning financing of the 
project and product marketability. The order also 
alleges violations of the reporting provisions of the 
Securities Exchange Act of 1934. 


A hearing will be scheduled by further order to take 
evidence on the staff allegations and to afford the 
respondents an opportunity to offer any defenses 
thereto, for the purpose of determining whether the 
allegations are true and, if so, whether any action of a 
remedial nature should be ordered by the Commission. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15103/August 28, 1978 


In the Matter of 


MILLER & SCHROEDER MUNICIPALS, INC. 
(File No. 8-20118) 
FRANK WARREN PREESHL 
WILLIAM M. GOBLIRSCH 
FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 
In these broker-dealer proceedings under the Securities 


Exchange Act, Miller & Schroeder Municipals, Inc. 
(‘Registrant’), a registered municipal securities 


dealer; Frank Warren Preeshi (“Preeshi”), a vice 
president; and William M. Goblirsch (“Goblirsch”), the 
financial vice president, have submitted an Offer of 
Settlement, without admitting or denying the allega- 
tions in the Order for Proceedings, which the 
Commission has determined to accept. 


On the basis of the Order for Proceedings and the Offer 
of Settlement, the Commission finds that (1) 
Registrant, Preeshl and Goblirsch wilfully violated and 
Preeshl and Goblirsch wilfully aided and abetted 
violations of Section 17(a) of the Securities Act of 1933 
and Section 10(b) of the Securities Exchange Act of 
1934 and Rule 10b-5 thereunder, and (2) Registrant 
wilfully violated and Goblirsch wilfully aided and 
abetted the violations of Section 15(b) and Rule 15b3-1 
thereunder, all as alleged in Part Il of the Order for 
Proceedings. 


ACCORDINGLY, IT IS ORDERED THAT: each of the 
respondents be censured. 


For the Commission, by its Secretary, pursuant to 
delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15104/August 29, 1978 


LIST OF FOREIGN ISSUERS WHICH HAVE 
SUBMITTED INFORMATION REQUIRED BY THE 
EXEMPTION RELATING TO CERTAIN FOREIGN 
SECURITIES 


Foreign issuers with total assets in excess of 
$1,000,000 and a class of equity securities held of 
record by 500 or more persons, of which 300 or more 
shareholders reside in the United States, are subject to 
the registration, reporting, proxy and insider trading 
provisions of the Securities Exchange Act of 1934 [15 
U.S.C. 78a et seq., as amended by Pub. L. No. 94-29 
(June 4, 1975)](the “Act”).1 





Foreign issuers may also be subject to such require- 
ments of the Act by reason of having securities regis- 
tered and listed on a national securities exchange in 
the United States or subject to the reporting require- 
ments by reason of having registered securities under 
the Securities Act of 1933 [15 U.S.C. 77a et seq., as 
amended by Pub. L. No. 94-29 (June 4, 1975)]. 
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Rule 12g3-2(b) (17 CFR 240.12g3-2(b)) provides an 
exemption from registration under Section 12(g) of the 
Act for a foreign issuer which submits on a current 
basis material specified in the Rule to the 
Commission. Such required material includes that 
information about which investors ought reasonably to 
be informed with respect to the issuer and its subsidi- 
aries and which the issuer (1) has made public 
pursuant to the law of the country of its domecile or in 
which it is incorporated or organized, (2) has filed with 
a stock exchange on which its securities are traded and 
which was made public by such exchange and/or (3) 
has distributed to its security holders. 


When it adopted Rule 1293-2 and other rules relating to 
foreign securities (see Securities Exchange Act 
Release No. 8066, April 28, 1967), the Commission 
indicated that from time to time it would issue lists 
containing those foreign issuers which have obtained 
exemptions from the registration provisions of Section 
12(g) of the Act by providing the information specified 
in Rule 12g3-2(b). The purpose of the present release is 
to call to the attention of brokers, dealers and investors 
that some form of relatively current information 
concerning the foreign issuers included on the 
attached list is available in the public files of the 
Commission. The attached list includes those foreign 
issuers which, as of July 31, 1978, appear to be current 
in furnishing information under Rule 12g3-2(b). There 
is a total of 152 foreign issuers on the list. 


The Commission also wishes to bring to the attention 
of brokers, dealers, and investors the fact that current 
information concerning certain foreign issuers may not 
be available in the United States. The Commission 
continues to expect that brokers and dealers will 
consider this fact in connection with their obligations 
under the federal securities laws to have a reasonable 
basis for recommending these securities to their 
customers. The Commission will continue to review 
activity in the markets for foreign securities to deter- 
mine whether the present rules are achieving their 
purpose and whether further rules or rule revisions are 
necessary in the public interest or for the protection of 
investors. 


Any questions regarding Rule 1293-2 or the list 
included herein should be directed to Carl T. Bodolus, 
Office of International Corporate Finance, Division of 
Corporation Finance, Securities and Exchange 
Commission, Washington, D.C. 20549 (202/755-1505). 


For the Commission, by the Division of Corporation 
Finance, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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List of Foreign Private Issuers 
which appear to qualify for the 
exemption provided in Rule 12g3-2(b) 
as of July 31, 1978. 


Registrant 


File No. Domicile 





Abitibi Paper Company Limited 
82-80 London, England 


The Afrikander Lease Limited 
82-245 Johannesburg, South Africa 


Agnico-Eagle Mines Limited 
82-179 Toronto, Ontario, Canada 


Aktiebolaget Svenska Kullagerfabriekn 
82-139 Gothenberg, Sweden 


Algoma Steel Corp. Ltd. 
82-99 Sault Ste. Marie, Ontario, 
Canada 


Amalgamated Bonanza Petroleum, Ltd. 
82-293 Calgary, Alberta, Canada 


Anglo American Corp. of South Africa Ltd. 
82-97 Johannesburg, South Africa 


Anglo American Gold Investment Co. Ltd. 
(formerly West Rand Invest- 
ment Trust Ltd.) 

82-146 Johannesburg, South Africa 


Anglo United Development Corp. Ltd. 
82-190 Toronto, Ontario, Canada 


B.A.T. Industries Limited 
82-33 London, England 


Bank of Montreal 
82-126 Montreal, Quebec, Canada 


Basic Resources International S.A. 
82-203 Luxembourg, Luxembourg 


Beecham Group Limited 
82-22 Middlesex, England 


Belmoral Mines Ltd. (N.P.L.) 
82-279 Calgary, Alberta, Canada 


Bethlehem Copper Corporation 
82-248 Vancouver, British Columbia, 
Canada 


Blyvooruitzicht Gold Mining Company, Ltd. 
82-69 Johannesburg, South Africa 





The Border & Southern Stockholders 
Trust, Ltd. 
82-287 London, England 


Bovis Corporation Limited 
82-62 Toronto, Ontario, Canada 


The Bowater Corporation 
82-3 Toronto, Ontario, Canada 


Bracken Mines Limited 
82-219 Johannesburg, South Africa 


Bralorne Resources Ltd. 
82-143 Vancouver, British 
Columbia, Canada 


Bramalea Consolidated Developments Ltd. 


82-154 Toronto, Ontario, Canada 


Brascan, Ltd. 
82-4 Toronto, Ontario, Canada 


Burmah Oil Company Limited 
82-5 Glasgow, Scotland 


Camflo Mines Limited 
82-193 Toronto, Ontario, Canada 


Canada Tungsten Mining Corporation, Ltd. 


82-290 Vancouver, British Columbia, 
Canada 


Canadian Barranca Corp., Ltd. 
82-292 Edmonton, Alberta, Canada 


Canadian Imperial Bank of Commerce 
82-103 Toronto, Ontario, Canada 


Celanese Canada Ltd. 
82-171 Montreal, Quebec, Canada 


Charter Consolidated Limited 
82-233 London, England 


Chromasco Limited 
82-106 Montreal, Quebec, Canada 


Cominco Ltd. 
82-107 Montreal, Quebec, Canada 


Coniagas Mines Limited 
82-168 Toronto, Ontario, Canada 


Consolidated-Bathurst Limited 
82-172 Montreal, Quebec, Canada 


Consolidated Gold Fields Limited 
82-251 London, England 


The Dai’ei 
82-230 Osaka, Japan 


DeBeers Consolidated Mines, Ltd. 
82-91 Johannesburg, South Africa 


Deelkraal Gold Mining Company Ltd. 
82-246 Johannesburg, South Africa 


Den Norske Amerikalinje A/S 
82-111 Oslo, Norway 


Denison Mines Limited 
82-155 Toronto, Ontario, Canada 


Dickenson Mines Limited 
82-8 Toronto, Ontario, Canada 


Dominion Bridge Company Ltd. 
82-93 Montreal, Quebec, Canada 


Dominion Textile Company Limited 
82-113 Montreal, Quebec, Canada 


Domtar Limited 
82-18 Montreal, Quebec, Canada 


Doornfontein Gold Mining Co. Ltd. 
82-213 Johannesburg, South Africa 


Dresdner Bank AG 
82-229 Frankfurt a.M., Federal 
Republic of Germany 


Dupont of Canada Limited 
82-19 Montreal, Canada 


Durban Roodepoort Deep Ltd. 
82-156 Johannesburg, South Africa 


East Daggafontein Mines Limited 
82-42 Johannesburg, South Africa 


East Driefontein Gold Mining Co., Inc. 
82-124 Johannesburg, South Africa 


East Malartic Mines Limited 
82-212 Toronto, Ontario, Canada 


East Rand Gold and Uranium Company, Ltd. 
82-289 Johannesburg, South Africa 


East Rand Proprietary Mines, Limited 
82-239 Johannesburg, South Africa 


Elandsrand Gold Mining Company Ltd. 
82-266 Johannesburg, South Africa 
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Elsburg Gold Mining Company Limited 
82-269 Johannesburg, South Africa 


Energie & Resources O’Brien Limited 
82-262 Toronto, Ontario, Canada 


L.M. Ericsson Telephone Co. 
82-115 Stockholm, Sweden 


Falconbridge Nickel Mines Limited 
82-30 Toronto, Ontario, Canada 


Fiat SPA 
82-116 Turin, Italy 


Fisons Limited 
82-202 Suffolk, England 


Ford Motor Company of Canada Ltd. 
82-20 Oakville, Ontario, Canada 


Free State Geduld Mines Ltd. 
82-40 Johannesburg, South Africa 


Fuji Photo Film Company, Limited 
82-78 Tokyo, Japan 


Glaxo Holdings Limited 
82-10 London, England 


Gold Fields of South Africa, Ltd. 
82-204 Johannesburg, South Africa 


Gold Fields Property Co., Ltd. 
82-214 Johannesburg, South Africa 


Great Canadian Oil Sands Limited 
82-228 Toronto, Ontario, Canada 


Great West Life Assurance Company 
82-77. Winnipeg, Manitoba, Canada 


The Grootviel Proprietary Mines Ltd. 
82-222 Johannesburg, South Africa 


Gulf Oil Limited (Canada) 
82-101 Toronto, Ontario, Canada 


Hal Roach Studios Corp. 
82-250 Toronto, Ontario, Canada 


Host Ventures Limited 
82-257 Vancouver, British Columbia, 
Canada 


1AC Limited 
82-120 Toronto, Ontario, Canada 
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Imasco Limited 
82-118 Montreal, Quebec, Canada 


Indusmin Limited 
82-201 Toronto, Ontario, Canada 


Intercoast Resources Corp. 


82-278 Vancouver, British Columbia, 
Canada 


International Brenmac Development 
Corporation (N.P.L.) 
82-277 Vancouver, British Columbia, 
Canada 


The Investors Group 
82-13. Winnipeg, Manitoba, Canada 


Kerr Addison Mines Limited 
82-14 Toronto, Ontario, Canada 


Kinross Mines Limited 
82-220 Johannesburg, South Africa 


Kirin Brewery Co., Ltd. 
82-188 Tokyo, Japan 


Kloof Gold Mining Company Ltd. 
82-205 Johannesburg, South Africa 


Lacana Mining Corporation 
82-265 Toronto, Ontario, Canada 


Lake Shore Mines Limited 
82-15 Toronto, Ontario, Canada 


Leslie Gold Mines Limited 
82-223 Johannesburg, South Africa 


Libanon Gold Mining Co., Limited 
82-215 Johannesburg, South Africa 


Little Long Lac Mines Limited 
82-198 Toronto, Ontario, Canada 


Magnum Fund Limited 
82-125 Amsterdam, The Netherlands 


Marievale Consolidated Mines Ltd. 
82-224 Johannesburg, South Africa 


M.1.M. Holdings Ltd. 
82-173 Brisbane, Australia 


Minerals and Resources .Corporation 
82-206 Pembroke, Bermuda 





Moore Corporation Ltd. 
82-128 Toronto, Ontario, Canada 


Na-Churs International Limited 
82-209 Toronto, Ontario, Canada 


New Cinch Uranium Ltd. (N.P.L.) 
82-283 British Columbia, Canada 


New Dimension Resources Ltd. 
82-272 Toronto, Ontario, Canada 


Noranda Mines Ltd. 
82-158 Toronto, Ontario, Canada 


Nowsco Well Service Limited 
82-261 Calgary, Alberta, Canada 


Nu-Energy Development Company 
82-286 Vancouver, British Columbia, 
Canada 


Onaping Mines Limited 
82-273 Toronto, Ontario, Canada 


Pan Canadian Petroleum Limited 
82-285 Calgary, Alberta, Canada 


Patino N.V. 
82-135 The Hague, 
The Netherlands 


Philex Mining Corporation 
82-136 Manila, The Philippines 


Pop Shoppes International Inc. (PSI) 
82-256 Ontario, Canada 


Power Corporation of Canada Limited 
82-137 Montreal, Quebec, Canada 


President Brand Gold Mining Co., Ltd. 
82-39 Johannesburg, South Africa 


President Steyn Gold Mining Co., Ltd. 
82-44 Johannesburg, South Africa 


Quebec Sturgeon River Mines Ltd. 
82-186 Toronto, Ontario, Canada 


Ranchmen’s Resources (1976) Ltd. 
82-274 Calgary, Alberta, Canada 


The Randfontein Estates Gold Mining Co. 


Witwatersrand, Limited 
82-267 Johannesburg, South Africa 


Rank Organisation Limited 
82-17 London, England 


Reed Shaw Osier Limited 
82-254 Toronto, Ontario, Canada 


Rothmans International Limited 
82-84 Basildon, Essex, England 


Royal Trust Company 
82-196 Montreal, Quebec, Canada 


Rustenburg Platinum Holdings Ltd. 
- 82-241 Johannesburg, South Africa 


St. Helena Gold Mines Limited 
82-232 Johannesburg, South Africa 


Santos Limited 
82-34 Adelaide, Australia 


Sanyo Electric Co., Ltd. 
82-264 Tokyo, Japan 


Shell Canada Limited 
82-94 Toronto, Ontario, Canada 


Sherritt Gordon Mines, Limited 
82-29 Toronto, Ontario, Canada 


Shiseido Co., Ltd. 
82-225 Tokyo, Japan 


Siemens Aktiengeselischaft 
82-73 Munich, Federal Republic 
of Germany 


Silvana Mines Inc. 
82-284 New Denver, British 
Columbia, Canada 


Simpsons Limited 
82-53 Toronto, Ontario, Canada 


South African Land & Exploration Co., Ltd. 
82-59 Johannesburg, South Africa 


Southvaal Holdings Limited 
82-197 Johannesburg, South Africa 


Spartan Capital Corp., Ltd. 
82-160 Ottawa, Ontario, Canada 


Spooner Mines and Oils Limited 
82-112 Toronto, Ontario, Canada 


Stampede International Resources Ltd. 
82-242 Vancouver, British Columbia, 
Canada 
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Steel Co. of Canada Limited 
82-141 Toronto, Ontario, Canada 


Taro-Vit Chemical Industries Ltd. 
82-210 Haifa, Israel 


TDK Electronics Co., Ltd. 
82-255 Tokyo, Japan 


Toronto Dominion Bank 
82-142 Toronto, Ontario, Canada 


Toyota Motor Co., Ltd. 
82-208 Tokyo, Japan 


Treasure Cay Limited 
82-288 Abaco, Bahamas 


U.C. Investments Limited 
82-235 Johannesburg, South Africa 


Union Corporation Limited 
82-231 Johannesburg, South Africa 


Unisel Gold Mines Limited 
82-236 Johannesburg, South Africa 


United Keno Hill Mines Ltd. 
82-61 Toronto, Ontario, Canada 


United Siscoe Mines Limited 
82-194 Montreal, Quebec, Canada 


Van Reefs Exploration and Mining 
Company Limited 
82-56 Johannesburg, South Africa 


Velcro Industries N.V. 
82-145 Curacao, Netherlands Antilles 


Venterspost Gold Mining Company Ltd. 
82-216 Johannesburg, South Africa 


Viakfontein Gold Mining Company Ltd. 
82-217 Johannesburg, South Africa 


Voyager Petroleums Ltd. 
82-189 Calgary, Alberta, Canada 


Welkom Gold Mining Company Limited 
82-57 Johannesburg, South Africa 


West Driefontein Gold Mining Co., Ltd. 
82-90 Johannesburg, South Africa 
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Western Areas Gold Mining Company Ltd. 
82-268 Johannesburg, South Africa 


Western Deep Levels Limited 
82-58 Johannesburg, South Africa 


Western Holdings Limited 
82-54 Johannesburg, South Africa 


Winkelhaak Mines Limited 
82-221 Johannesburg, South Africa 


F.W. Woolworth and Co., Limited 
82-200 London, England 


Wright Hargreaves Mines Ltd. 
82-60 Toronto, Ontario, Canada 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 15105/August 29, 1978 


In the Matter of 


BOSTON STOCK EXCHANGE, INC. 
53 State Street 
Boston, Massachusetts 02109 


(SR-BSE-78-5) 


ORDER APPROVING PROPOSED RULE CHANGE BY 
BOSTON STOCK EXCHANGE, INC. 


On June 19, 1978, the Boston Stock Exchange, Inc. 
(“BSE”) filed with the Commission, pursuant to 
Section 19(b)(1) of the Securities Exchange Act of 
1934, 15 U.S.C. 78(s)(b)(1) (the “Act”) and Rule 19b-4 
thereunder, copies of a proposed rule change which 
would amend Chapter Il, Section 15 of the BSE Rules 
to incorporate into those rules the policy of semiannual 
confirmation of G.T.C. (good-til-cancelled) orders. 


Notice of the proposed rule change together with the 
terms of substance of the proposed rule change was 
given by publication of a Commission Release (Securi- 
ties Exchange Act Release No. 34-14956, July 13, 
1978) and by publication in the Federal Register (43 FR 
32007, July 24, 1978). All written statements with 
respect to the proposed rule change which were filed 
with the Commission and all written communications 
relating to the proposed rule change between the 
Commission and any person were considered and (with 
the exception of those statements or communications 
which may be withheld from the public in accordance 
with the provisions of 5 U.S.C. §552) were made avail- 
able to the public at the Commission’s Public Refer- 
ence Room. 





The Commission finds that the proposed rule change is 
consistent with the requirements of the Act and the 
rules and regulations thereunder applicable to regis- 
tered national securities exchanges, and in particular, 
the requirements of Section 6 and the rules and regu- 
lations thereunder. 


IT IS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the Act, that the above-mentioned proposed 
rule change be, and it hereby is, approved. 


For the Commission, by the Division of Market Regu- 
lation pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15106/August 30, 1978 


In the Matter of 


NATIONAL ASSOCIATION OF SECURITIES DEALERS, 


INC. 
1735 K Street, N.W. 
Washington, D.C. 20006 


(SR-NASD-78-6) 
ORDER APPROVING PROPOSED RULE CHANGE 


On June 28, 1978, the National Association of Securi- 
ties Dealers, Inc. (“NASD”) filed with the Commission, 
pursuant to Section 19(b)(1) of the Securities Exchange 
Act of 1934, 15 U.S.C. 78(s)(b)(1) (the “Act”) and Rule 
19b-4 thereunder, copies of a proposed rule change to 
assess a $25 late filing fee against members who fail to 
submit written notification to the NASD of the termi- 
nation of employment of a registered person within 30 
calendar days of such termination.* According to the 
NASD, the purpose of the late filing fee is to ensure 
timely review of terminations for cause of registered 
persons whose activities in the member firm require 
staff investigation and where such activities may lead 
to District Business Conduct Committee sanctions. 





*This proposed rule change supersedes SR-NASD-76-1 
(Securities Exchange Act Release No. 12070 (february 
4, 1976), 41 FR 5872 (February 10. 1976)), which the 
NASD has withdrawn. 


Notice of the proposed rule change together with the 
terms of substance of the proposed rule change was 
given by publication of a Commission Release 
(Securities Exchange Act Release No. 34-14980, June 
20, 1978) and by publication in the Federal Register (43 
FR 32483, July 27, 1978). All written statements with 
respect to the proposed rule change which were filed 
with the Commission and all written communications 
relating to the proposed rule change between the 
Commission and any person were considered and (with 
the exception of those statements or communications 
which may be withheld from the public in accordance 
with the provisions of 5 U.S.C. §552) were made avail- 
able to the public at the Commission’s Public 
Reference Room. 


The Commission finds that the proposed rule change is 
consistent with the requirements of the Act and the 
rules and regulations thereunder applicable to a regis- 
tered securities association, and in particular, the 
requirements of Section 15A, and the rules and regu- 
lations thereunder. 


IT IS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the Act, that the above-mentioned proposed 
rule change be, and it hereby is, approved. 


For the Commission, by the Division of Market Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15107/August 30, 1978 


An order has been issued granting the application to 
withdraw the common stock (par value $2) of Lee 
Enterprises, Inc. from listing and registration on the 
American Stock Exchange, Inc. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15112/August 31, 1978 


The Securities and Exchange Commission announced 
pursuant to Section 12(k) of the Securities Exchange 
Act of 1934 (“Exchange Act”) the single ten day sus- 
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pension of over-the-counter trading for the period 
commencing at 11:35 a.m. (EDT) on August 31, 1978 
and terminating at midnight (EDT) on September 9, 
1978 of the securities of Western Preferred Corporation 
(“WPC”). a Colorado corporation with principal execu- 
tive offices located at 7409 South Alton Court, P.O. 
Box 22293, Englewood, Colorado 80110. 


The Commission initiated the suspension of trading in 
WPC’s securities because the company has failed to 
file its Form 10-K annual report for its tiscal year ended 
December 31, 1977 and its Form 10-Q quarterly reports 
for its fiscal quarters ended March 31, 1978 and June 
30, 1978, resulting in the lack of current adequate and 
accurate public information regarding the company’s 
operations and financial condition. 


The Commission cautions brokers, dealers, share- 
holders and prospective purchasers that they should 
carefully consider the foregoing information along with 
all other currently available information and any infor- 
mation subsequently issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the trading suspension, no 
quotation may be entered unless and until they have 
strictly complied with all the provisions of said rule. If 
any broker or dealer has any questions as to whether or 
not he has complied with said rule, he should not enter 
any quotation but immediately contact the staff of the 
Division of Enforcement in Washington, D.C. If any 
broker or dealer is uncertain as to what is required by 
Rule 15c2-11, he should refrain from entering quo- 
tations relating to the securities in question until such 
time as he has familiarized himself with said rule and is 
certain that all of its provisions have been met. If any 
broker or dealer enters any quotation which is in vio- 
lation of said rule, the Commission will consider the 
need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15113/August 31, 1978 


In the Matter of 
THE OPTIONS CLEARING CORPORATION (“OCC”) 
(SR-OCC-78-3) 


ORDER APPROVING PROPOSED RULE CHANGE 


On June 12, 1978, OCC filed with the Commission, 
pursuant to Section 19(b)(1) of the Securities Exchange 
Act of 1934, 15 U.S.C. 78(s)(b)(1) (the “Act”) and Rule 


874/SEC DOCKET 


19b-4 thereunder, copies of a proposed rule change 
redefining the term “government securities” for pur- 
poses of OCC’s By-laws. The new rule defines govern- 
ment securities as securities issued or guaranteed by 
the United States and maturing in ten years or less. 
Previously, government securities had been defined to 
mean securities issued or guaranteed by the United 
States with initial maturities of five years or less. The 
purpose of the rule change is to increase the number of 
government securities that OCC participants can use 
for margin and clearing fund purposes and that OCC 
can use for investment purposes. 


Notice of the proposed rule change together with the 
terms of substance of the proposed rule change was 
given by publication of a Commission Release (Securi- 
ties Exchange Act Release No. 34-14868, July 18, 1978) 
and by publication in the Federal Register (43 FR 
31486, July 21, 1978). No written comments were 
received by the Commission, and there were no 
written communications with OCC regarding this pro- 
posed rule change. 


The Commission finds that the proposed rule change is 
consistent with the requirements of the Act and the 
rules and regulations thereunder applicable to clearing 
agencies, and in particular, the requirements of 
Section 17A and the rules and regulations thereunder. 


IT iS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the Act, that the proposed rule change 
referenced above be, and it hereby is, approved. 


For the Commission, by the Division of Market Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15114/ August 31, 1978 


NOTICE OF FILING OF PROPOSED RULE CHANGE 
BY PHILADELPHIA STOCK EXCHANGE, INC. 


File No. SR-PHLX-78-17 


The Philadelphia Stock Exchange, Inc. (‘‘PHLX’’) 
submitted on August 21, 1978, a proposed rule change 
under Rule 19b-4 to amend Rule 1014 to provide for an 
additional Commentary. The Commentary provides 
that for the week preceding the expiration date, the 
bid/ask differential for expiring options which are in- 
the-money may be no more than: (1) the lesser of the 
bid/ask differential of the underlying security, or (2) 
% of $1 where the premium is less than $1, 3/8 of $1 
where the premium is less than $3, and % of $1 where 
the premium is less than $6. 





Publication of the submission is expected to be made 
in the Federal Register during the week of September 
4, 1978. In order to assist the Commission to deter- 
mine whether to approve the proposed rule change or 
institute proceedings to determine whether the pro- 
posed rule change should be disapproved, interested 
persons are invited to submit written data, views, and 
arguments concerning the submission within 21 days 
from the date of publication in the Federal Register. 
Persons desiring to make written comments should file 
six copies thereof with the Secretary of the 
Commission, Securities and Exchange Commission, 
500 North Capitol Street, Washington, D.C. 20549. 
Reference should be made to File No. SR-PHLX-78-17. 


Copies of the submission and all subsequent amend- 
ments, and copies of all written statements with 
respect to the proposed rule change which are filed 
with the Commission and all written communications 
relating to the proposed rule change between the 
Commission and any person, other than those which 
may be withheld from the public in accordance with 
the provisions of Section 552 of Title 5, United States 
Code, will be available for inspection and copying at 
the Commission’s Public Reference Room, 1100 L 
Street, N.W., Washington, D.C. Copies of the filing 
and of any subsequent amendments will also be avail- 
able at the principal office of the above-mentioned 
self-regulatory organization. 


For the Commission, by the Division of Market Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15115/ August 31, 1978 


NOTICE OF FILING AND EFFECTIVENESS OF PRO- 
POSED RULE CHANGE BY CHICAGO BOARD 
OPTIONS EXCHANGE, INCORPORATED 


File No. SR-CBOE-78-25 


The Chicago Board Options Exchange, Incorporated 
(‘‘CBOE’’) submitted, on August 23, 1978, a proposed 
rule change under Rule 19b-4 to amend Rule 15.1 with 
an Interpretation which requires each member organi- 
zation to maintain a single, central file of options- 
related complaints which will be readily accessible to 
CBOE examiners. 


The foregoing rule change has become effective, pur- 
suant to Section 19(b)(3)(A) of the Securities Exchange 
Act of 1934 (the ‘‘Act’’). At any time within sixty days 


of the filing of such proposed rule change, the 
Commission may summarily abrogate such rule 
change if it appears to the Commission that such 
action is necessary or appropriate in the public 
interest, for the protection of investors, or otherwise in 
furtherance of the purposes of the Securities Exchange 
Act of 1934. 


Publication of the submission is expected to be made 
in the Federal Register during the week of September 
4, 1978. In order to assist the Commission to 
determine whether to summarily abrogate the above 
change in the rules of the CBOE and require that the 
proposed rule change be refiled in accordance with the 
provisions of Section 19({b)(1) of the Act, and reviewed 
in accordance with the provisions of Section 19(b)(2) of 
the Act, interested persons are invited to submit 
written data, views and arguments concerning the 
submission within 21 days from the date of publication 
in the Federal Register. Persons desiring to make 
written comments should file six copies thereof with 
the Secretary of the Commission, Securities and 
Exchange Commission, 500 North Capitol Street, 
Washington, D.C. 20549. Reference should be made to 
File No. SR-CBOE-78-25. 


Copies of the submission, all subsequent amend- 
ments, all written statements with respect to the pro- 
posed rule change which are filed with the 
Commission, and of all written communications 
relating to the proposed rule change between the 
Commission and any person, other than those which 
may be withheld from the public in accordance with 
the provisions of 5 U.S.C. §552, will be available for 
inspection and copying at the Commission’s Public 
Reference Room, 1100 L Street, N.W., Washington, 
D.C. 


For the Commission, by the Division of Market Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15116/ August 31, 1978 


In the Matter of 

PHILADELPHIA STOCK EXCHANGE, INC. 
17th & Stock Exchange Place 

Philadelphia, Pa. 19103 

(SR-PHLX-78-11) 


ORDER APPROVING PROPOSED RULE CHANGE 
BY PHILADELPHIA STOCK EXCHANGE, INC. 
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On May 15, 1978, the Philadelphia Stock Exchange, 
Inc. (‘‘PHLX’’) filed with the Commission, pursuant to 
Section 19(b)(1) of the Securities Exchange Act of 
1934, 15 U.S.C. 78(s)(b)(1) (the ‘‘Act’’) and Rule 19b-4 
[17 CFR 240.19b-4] thereunder, copies of a proposed 
rule change which amends PHLX Rule 1014 by 
addition of paragraph .14 to provide that a registered 
options trader (‘‘ROT’’) must spend at least 50% of 
the business days in each quarter on the option floor. 
To satisfy the new requirement, a ROT must be on the 
PHLX option floor for a substantial portion of each 
such business day. The amendment also authorizes 
the PHLX’s Committee on Options to stipulate a 
minimum number of contracts which a ROT must 
trade as principal during any quarter. 


Notice of the proposed rule change together with the 
terms of substance of the proposed rule change was 
given by publication of a Commission Release 
(Securities Exchange Act Release No. 14855, June 15, 
1978) and by publication in the Federal Register (43 
FR 26660, June 21, 1978). All written statements with 
respect to the proposed rule change which were filed 
with the Commission and all written communications 
relating to the proposed rule change between the 
Commission and any person were considered and 
(with the exception of those statements or communi- 
cations which may be withheld from the public in 
accordance with the provisions of 5 U.S.C. §552) were 
made available to the public at the Commission’s 
Public Reference Room. 


The stated purpose of this amendment to PHLX Rule 
1014 is to insure that ROT’s act in a manner consistent 
with their affirmative obligations so as to enhance the 
depth and liquidity of markets in listed options main- 
tained on the PHLX. Insofar as the Exchange enforces 
the minimal attendance and trading requirements! 
contemplated in SR-PHLX-78-11, the proposal may 
facilitate transactions in securities and foster pro- 
tection of investors and the public interest by adding 
depth and liquidity to the markets in options traded on 
the PHLX. Accordingly, the Commission finds that the 
proposed rule change is consistent with the require- 
ments of the Act and the rules and regulations there- 
under applicable to national securities exchanges, and, 
in particular, the requirements of Section 6 and the 
rules and regulations thereunder. 





1The Commission notes that this amendment to PHLX 
Rule 1014 authorizes the Committee on Options to 
establish a minimum trading requirement for ROT’s but 
does not specify the number of contracts which must 
be traded in each quarter. Whenever the Committee 
determines to adopt (or revise) a stated policy setting 
forth this minimum trading requirement, that stated 
policy would, of course, be subject to the filing and 
review provisions of Section 19(b) of the Act and Rule 
19b-4 thereunder. 
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IT IS THEREFORE ORDERED, pursuant to Section 
19(b)(2) of the Act, that the above-mentioned proposed 
rule change be, and it hereby is, approved. 


For the Commission, by the Division of Market Regu- 
lation pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 15117/August 31, 1978 


NOTICE OF FILING OF PROPOSED RULE CHANGE 
BY PACIFIC STOCK EXCHANGE INCORPORATED 


File No. SR-PSE-78-15 


The Pacific Stock Exchange Incorporated (‘‘PSE’’) 
submitted on August 23, 1978, a proposed rule change 
under Rule 19b-4 to amend Rule VI, Section 11 to 
provide additional exceptions to the restriction on 
trading out-of-the-money options. The proposed rule 
change would provide an exception from such 
restriction for spread orders in which both sides of the 
spread are not executed simultaneously, provided that 
any subsequent liquidation includes both sides. 
Further, the proposed rule change would permit 
investors to purchase out-of-the-money puts provided 
such transaction is offset by a long stock or 
convertible security position. 


Publication of the submission is expected to be made 
in the Federal Register during the week of September 
4, 1978. In order to assist the Commission to 
determine whether to approve the proposed rule 
change or institute proceedings to determine whether 
the proposed rule change should be disapproved, 
interested persons are invited to submit written data, 
views, and arguments concerning the submission 
within 21 days from the date of publication in the 
Federal Register. Persons desiring to make written 
comments should file six copies thereof with the 
Secretary of the Commission, Securities and Exchange 
Commission, 500 North Capitol Street, Washington, 
D.C. 20549. Reference should be made to File No. 
SR-PSE-78-15. 


Copies of the submission and all subsequent amend- 
ments, and copies of all written statements with 
respect to the proposed rule change which are filed 
with the Commission and all written communications 
relating to the proposed rule change between the 
Commission and any person, other than those which 
may be withheld from the public in accordance with 
the provisions of 5 U.S.C. §552, will be available for 
inspection and copying at the Commission’s Public 





Reference Room, 1100 L Street, N.W., Washington, 
D.C. 


Copies of the filing and of any subsequent amend- 
ments will also be available at the principal office of 
the above-mentioned self-regulatory organization. 


For the Commission, by the Division of Market Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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ACT OF 1935 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20685/ August 25, 1978 


In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
New Orleans, Lousiana 


(70-6186) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
COMMON STOCK IN ACCORDANCE WITH 
EMPLOYEES’ SAVINGS PLAN 


Middle South Utilities, Inc., (‘‘Middle South’’), a 
registered holding company, has filed a declaration 
and amendments thereto with this Commission pur- 
suant to Sections 6(a) and 7 of the Public Utility 
Holding Company Act of 1935 (‘‘Act’’) and Rule 
50(a)(5) promulgated thereunder regarding the 
following proposed transactions. 


In accordance with an employees’ savings plan 
(‘‘Plan’’), Middle South proposes to issue and sell to 
Hibernia National Bank in New Orleans, Lousiana, as 
trustee for the Plan (‘‘Trustee’’), from time to time 
through December 31, 1983, a maximum 1,000,000 
shares of its authorized but unissued Common Stock, 
$5 par value (‘‘Additional Common Stock’’). Middle 
South proposes to apply the proceeds from the sale of 
the Additional Common Stock to the payment of any 
short-term notes outstanding from time to time and to 
other corporate purposes. 


The Plan is to become effective on October 1, 1978. 
Eligible employees of Middle South and any Middle 
South System company which adopts the Plan 
(‘‘Employer’’) may participate in the Plan. A partici- 
pant may contribute to the Plan, through payroll 
deductions each payroll period, from one percent to six 
percent of his regular earnings. Each Employer will 


contribute to the Plan each month out of its current or 
accumulated earnings and profits (defined to mean net 
income on the books of the Employer before deduction 
of taxes on or measured by net income and before 
Employer contributions under the Plan) an amount 
equal to 50% of the contributions made by each of its 
employee participants for the preceding month. In 
accordance with the Employee Retirement Income 
Security Act of 1974, the amount allocated to any 
participant’s account due to Employer contributions 
may not exceed the lesser of 25% of his regular 
earnings or $25,000 (subject to adjustment for cost of 
living changes) or the maximum amount permitted by 
Section 415 of the Internal Revenue Code. 


The contributions made by participants and Employers 
will be remitted to the Trustee and credited to the 
accounts of the participants. Each participant’s contri- 
bution will be invested by the Trustee, as directed by 
the participant, in one, or equal portions in any two or 
all, of the following three funds: (a) the Middle South 
Utilities Stock Fund—contributions to which are 
invested by the Trustee solely in shares of common 
stock of Middle South; (b) the Equity Fund—contri- 
butions to which are invested by the Trustee or, to the 
extent authorized by the Board of Directors of Middle 
South, by an independent investment manager 
primarily in common stock or certain other equity 
securities, provided that no investment shall be made 
in securities issued by Middle South or any System 
company except to the extent such securities are held 
in an investment trust; or (c) the Insured Guaranteed 
Investment Fund—contributions to which are invested 
by the Trustee under a contract between the Trustee 
and the Equitable Life Assurance Society of United 
States (‘‘Equitable’’) which guarantees repayment of 
any amounts paid to Equitable and payment of interest 
at an effective annual rate of 8.5% (subject to increase 
under certain limited circumstances) through Septem- 
ber 30,1988. It is provided that no participant may 
direct the Trustee to invest his contributions 
exclusively in the Middle South Utilities Stock Fund; 
however, a participant or former participant having an 
interest in any fund may transfer investments in one 
fund into another at least once each year. Employer 
contributions will be invested solely in the Middle 
South Utilities Stock Fund. 


A member may instruct the Trustee as to the voting of 
shares of Middle South common stock held for his 
account. Any such shares held by the Trustee for 
which instructions are not received will not be voted. 
The Trustee has the authority to vote all other 
securities in its discretion. The Trustee is responsible 
solely for the investment (except to the extent 
responsibility therefor is delegated to an investment 
manager) and safekeeping of assets of the trust. The 
administrative expenses of the Plan may be paid out of 
forfeitures, and to the extent not paid out of 
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forfeitures, will be paid by the Employers. Direct 
charges and expenses arising from the purchase or 
sale of securities for the three funds will be paid by 
the Trustee from the fund or funds involved. 


The Trustee may purchase Middle South common 
stock for the Plan in the open market or by private 
purchase. The price therefor in a private purchase may 
not be greater that the last sale price or highest 
current independent bid price, whichever is higher, for 
Middle South common stock on the New York Stock 
Exchange, plus an amount equal to the commission 
payable in a stock exchange transaction; provided that 
if a private purchase is made from Middle South no 
commission shall be paid. Middle South will offer to 
sell to the Trustee and issue from time to time the 
Additional Common Stock as proposed in the instant 
filing. 


No state commission and no federal commission, other 
than this Commission, has jurisdiction over the 
proposed transactions. The fees and expenses to be 
incurred in connection with the proposed transactions 
are estimated at $56,000, including legal fees of 
$15,000. 


Due notice of the filing of said declaration has been 
given in the manner prescribed in Rule 23 promul- 
gated under the Act (HCAR No. 20638), and no 
hearing has been requested of or ordered by the 
Commission. Upon the basis cf the facts in the record, 
it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that is appropriate 
in the public interest and in the interest of investors 
and consumers that said declaration, as amended, be 
permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said declaration, 
as amended, be, and it hereby is, permitted to become 
effective forthwith, subject to the terms and conditions 
prescribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20686/August 25, 1978 


In the Matter of 
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CHERRY HILL FUELS CORPORATION 
GENERAL PUBLIC UTILITIES CORPORATION 
Parsippany, New Jersey 


JERSEY CENTRAL POWER & LIGHT COMPANY 
Morristown, New Jersey 


METROPOLITAN EDISON COMPANY 
Reading, Pennsylvania 


PENNSYLVANIA ELECTRIC COMPANY 
Johnstown, Pennsylvania 


(70-6158) 


ORDER AUTHORIZING URANIUM EXPLORATION 
AND RESERVE ACQUISITION PROGRAM BY FUEL 
SUBSIDIARY OF HOLDING COMPANY 


General Public Utilities Corporation (“GPU”), a regis- 
tered holding company, and its fuel and _ utility 
company subsidiaries Cherry Hill Fuels Corporation 
(“Cherry Hill”), Jersey Central Power & Light Company 
(“Jersey Central”), Metropolitan Edison Company 
(‘‘Met-Ed’’) and Pennsylvania Electric Company 
(“Penelec”) have filed with this Commission an 
application-declaration and amendments thereto 
pursuant to Sections 9(a), 10, 12(b), 12(f) and 13(b) of 
the Public Utility Holding Company Act of 1935 (“Act”) 
and Rules 43 and 80-95 promulgated thereunder 
concerning the following proposed transactions. 


GPU proposes (1) to organize a newly-created corpo- 
ration, Cherry Hill; (2) to purchase 5000 shares of the 
common stock of Cherry Hill for $50,000; (3) to make 
open account advances to Cherry Hill from time to time 
during the period 1978-1980, of not more than 
$1,000,000 in any calendar year for the purpose of 
exploration within the United States for additional 
supplies of uranium and for the acquisition of interests 
in lands and land rights in tracts believed to contain 
uranium; (4) to make open account advances from time 
to time during the period 1978-1980, of not more than 
$100,000 in any calendar year for the purpose of 
preliminary investigations in connection with the 
possible acquisition of a uranium reserve; and (5) to be 
allowed a rate of return on its advances to Cherry Hill in 
accordance with the formula set forth later herein. 


The proposed transactions are the initial steps of two 
separate programs of the GPU System to make pro- 
vision for a portion of its future uranium requirements, 
namely (1) a limited exploration program, and (2) a 
reserve acquisition program. Since the ability of the 
GPU System to proceed with such programs will be 
largely dependent upon the ratemaking and accounting 
treatment accorded to the investments made therein, 
applicants-declarants do not now seek authorization 
for any transactions other than those set forth above. 





Under the limited exploration program Cherry Hill will 
explore with... the United States for additional supplies 
of uranium and for the acquisition of interests in land 
and land rights in tracts believed by it to contain 
uranium. The purpose of such activities will be to 
provide a resource base for possible future develop- 
ment projects, if such exploration activities are 
successful. Such exploration activities will be under- 
taken by Cherry Hill either separately or through 
participation by it in joint ventures with one or more 
non-affiliated firms (such as mining or exploration 
companies) in which other electric utilities may also be 
participants. 


Under the reserve acquisition program applicants- 
declarants propose to acquire a proven uranium reserve 
with the general criteria of between 1 million and 3 
million pounds of uranium assured as mineable and 
recoverable in the ground, developable to a 10 million 
pound reserve to the extent that a decision to mine and 
mill the raw material could be made by 1981. It is 
presently estimated that the cost of acquisition of such 
areserve may involve expenditures of up to $35,000,000 
and the cost of development of such a reserve, if so 
acquired, may involve expenditures of an additional 
$30,000,000. 


It is stated that the GPU System’s operating companies 
have in operation two nuclear units having an 
aggregate capacity of approximately 1,400 MW and 
have under construction two additional nuclear units 
with an aggregate capacity of approximately 2,000 MW. 
The GPU System has arrangements for the delivery of 
uranium through 1983, but the uncommitted require- 
ments for uranium for its four nuclear units for the 
balance of their remaining lives approximates 33 
million pounds. In the past, the GPU System was able 
to secure contracts for the supply of uranium for fixed 
amounts of production at fixed prices (or with fixed 
escalation provisions). However, such contracts are 
not available under current market conditions and are 
not expected to be available in the foreseeable future. 


Current regulatory practices are not clear as to whether 
investments in nuclear fuel reserves will be permitted 
to accrue an allowance for funds used during 
construction (“AFUDC”) until the development of such 
reserves has been initiated, or whether such invest- 
ments should be included in rate base until such 
development has been initiated. Because of this 
uncertainty, the GPU System operating companies will 
seek resolution by the regulatory bodies having 
primary jurisdiction over their rates of whether their 
investment in such reserves should be included in rate 
base or should bear AFUDC accruals during the pre- 
development period and whether AFUDC should be 
accrued therein during the development period. 


The costs of the programs (including the charges at 


cost of Cherry Hill in prosecuting such program) will be 
allocated among Jersey Central, Met-Ed and Penelec in 
proportion to their respective needs for uranium during 
the respective periods to which the various aspects of 
such programs relate. Within 45 days after the end of 
each fiscal quarter, there will be filed quarterly reports 
pursuant to Rule 24 setting forth the expenditures 
made, the allocations thereof among Jersey Central, 
Met-Ed and Penelec and the bases for such allo- 
cations. 


As an initial step in the limited exploration program an 
affiliate of GPU has entered into a contract, subject to 
the approval of this Commission, with Teton Explo- 
ration Drilling Company, Inc. (“Teton”), a subsidiary of 
United Nuclear Corporation (“UNC”), for exploration 
drilling on selected sites among some 6,800 acres of 
property in the Date Creek area of West Central 
Arizona. Said contract is to be assigned to Cherry Hill. 
Under it Cherry Hill would provide to Teton $300,000 
during 1978 $600,000 during 1979 and $600,000 during 
1980. Teton would match the funds provided by Cherry 
Hill at the rate of one dollar for each five dollars 
invested by Cherry Hill. Neither Teton nor UNC is affili- 
ated with Cherry Hill. Arrangements have also been 
made for a second exploration program, involving an 
estimated expenditure of up to $100,000 annually. 
These arrangements involve a joint venture with Sierra 
del Rio Nuclear, Inc. (“SDR”), a privately owned and 
non-affiliated corporation, to conduct drilling and 
other exploration activities. Under the agreement, 
Cherry Hill would pay SDR a purchase price of $32,800 
to obtain a lease of the mineral rights on some 301 
mining claims and the assignment of a state 
prospecting permit covering an aggregate of approxi- 
mately 6,600 acres in an area located within twenty 
miles of the Date Creek area referred to above. In 
addition Cherry Hill will assume obligations for certain 
drilling and assessment work and for mineral royalty 
payments. The minimum annual costs to Cherry Hill 
for claim and permit maintenance activities and royalty 
payments are estimated at $55,000. 


It is stated that as long as Cherry Hill activities are con- 
fined to the limited exploration program herein set 
forth, it will not (1) have any personnel of its own (but 
will be furnished with personnel services by GPU 
Service Corporation, an affiliate), or (2) own any 
drilling or similar equipment. 


GPU proposes the following method for determining 
the cost of capital to be allowed to it for its advances to 
Cherry Hill: 


Cherry Hill’s capital costs will be computed on the 
basis of hypothetical capital structure corresponding, 
as nearly as may be, to that of GPU System 
consolidated. This imputed capital structure will 
exclude GPU’s short term debt and accumulated 
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deferred income taxes and investment tax credits, and 
will be determined as of the last day of the calendar 
month preceding the date of the making of such invest- 
ment or, if such investment is made on the last day of a 
calendar month, then as of that date. No cost shall be 
assigned to the deferred income taxes or investment 
tax credits of Cherry Hill. 


The hypothetical composition of each investment by 
GPU, determined as of the date such investment is 
made, shall remain constert as long as such 
investment is outstanding. The aggregate of such 
investments so allocated shall be deemed to be the 
capitalization of Cherry Hill for purposes of (a) deter- 
mining the composition of each new investment, and 
(b) for quarterly computation of cost of capital at the 
rates specified below. 


(i) The cost of any GPU funds imputed as 
long term debt shall be equal to the actual 
cost of a bond issue of either Jersey 
Central, Met-Ed or Penelec most recently 
preceding the respective dates of the GPU 
investments in Cherry Hill; provided, 
however, if the most recent bond issue 
occured more than twelve (12) months prior 
to the date of investment then the cost of 
long term debt shall be the actual cost of 
the most recent bond issue until the date of 
the next subsequent bond issue from which 
date forward the cost previously determined 
shall be computed to equal the cost of the 
subsequent issue. 


(ii) The cost of any GPU funds imputed as 
preferred stock shall be equal to the actual 
cost of a preferred stock issue of either 
Jersey Central, Met-Ed or Penelec most 
recently preceding the respective dates of 
the GPU investments in Cherry Hill; 
provided, however, if the most recent pre- 
ferred stock issue occured more than twelve 
(12) months prior to the date of investment, 
then the cost of preferred stock shall be the 
actual cost of the most recent preferred 
stock issue until the date of the next sub- 
sequent preferred issue from which date 
forward the cost previously determined 
shall be computed to equal the cost of the 
subsequent issue; 


(iii) The cost of any GPU funds imputed as 
common equity shall be a reasonable rate of 
return not to exceed the rate of return on 
common equity provided under the terms of 
a fully adjudicated wholesale rate pro- 
ceeding determination by the Federal 
Energy Regulatory Commission (“FERC”), 
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involving Jersey Central, Met-Ed, or 
Penelec. In the absence of a recent FERC 
decision, GPU proposes to use a rate of 
13.25%, which represents the return 
allowed in Jersey Central’s most recent 
retail rate case. 


If Cherry Hill pays or redeems any portion of the GPU 
investment, the investments shall be redeemed in the 
same order that they were made. 


The fees and expenses to be incurred in connection 
with the proposed transactions are estimated at 
$37,700 including $35,000 in legal fees. 


It is stated that consummation of some of the trans- 
actions contemplated by the over-all uranium program 
may require the approval of the Pennsylvania Public 
Utilities Commission and/or the Board of Public 
Utilities of the State of New Jersey, but that 
concerning the transaction for which authorization is 
initially sought, as set forth in the second paragraph 
herein, no state commission and no federal 
commission, other than this Commission, has juris- 
diction. 


Due notice of the filing of said application-declaration 
has been given in the manner prescribed in Rule 23 
promulgated under the Act (HCAR No. 20642), and no 
hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that said application- 
declaration, as amended, be granted and permitted to 
become effective: 


IT iS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application- 
declaration, as amended, be, and it hereby is, granted 
and permitted to become effective forthwith, subject to 
the terms and conditions prescribed in Rule 24 pro- 
mulgated under the Act, except that Cherry Hill shall 
file reports as follows: at the end of each calendar 
quarter providing as to its activities during each 
quarter, (a) corporate balance sheets and income state- 
ments for Cherry Hill, including computation of the 
cost of capital for the quarter on investments made by 
GPU; (b) a description of exploration and reserve 
acquisition activities undertaken during the quarter, 
either separately or by joint venture, including 
expenditures and investments made by Cherry Hill, 
with a comparison of such expenditures to the budget 
authorized by the Commission; and (c) a description of 
services rendered during the quarter by GPU Service 
Corporation, including expenditures made by Cherry 
Hill and compared to the budget authorized. 





For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20687 /August 30, 1978 


In the Matter of 


CEDAR COAL COMPANY 
Charleston, West Virginia 


CENTRAL APPALACHIAN COAL COMPANY 
Charleston, West Virginia 


CENTRAL OHIO COAL COMPANY 
Canton, Ohio 


SOUTHERN APPALACHIAN COAL COMPANY 
Charleston, West Virginia 


SOUTHERN OHIO COAL COMPANY 
Moundsville, West Virginia 


(70-6152) 


ORDER AUTHORIZING PROPOSED MINING EQUIP- 
MENT LEASES BY COAL MINING SUBSIDIARIES 


Cedar Coal Company (“Cedar”), Central Appalachian 
Coal Company (“CACO”), and Southern Appalachian 
Coal Company (“SACO”), coal mining subsidiaries of 
Appalachian Power Company (“Appalachian”), and 


Central Ohio Coal Company (“COCO”) and Southern 


Ohio Coal Company (“SOCO’’), coal mining 
subsidiaries of Ohio Power Company (“Ohio”), which 
like Appalachian, is an electric utility subsidiary of 
American Electric Power Company, Inc., a registered 
holding company, have filed an application and 
amendments thereto with this Commission pursuant to 
Sections 9 and 10 of the Public Utility Holding 
Company Act of 1935 (“Act”) regarding the following 
proposed transactions. 


Cedar, CACO, SACO, COCO, and SOCO (collectively, 
“mining subsidiaries”) each propose to enter a 
separate master leasing agreement with BLC 
Corporation (“BLC”), a subsidiary of Bankers Leasing 
Corporation, under which BLC will commit to lease to 
the mining subsidiaries mining equipment with an 
aggregate amortized value not exceeding $25,000,000 
at any time, except that the equipment to be leased to 
CACO will be limited to an aggregate amortized value 
not exceeding $2,500,000 (““BLC Leases”). The mining 


subsidiaries, except for CACO, also each propose to 
enter into a separate master leasing agreement with 
Manufacturers Hanover Trust Company (“MHT”) under 
which MHT will commit to lease to the mining 
subsidiaries mining equipment with a total cost to 
MHT not exceeding $60,000,000 (“MHT Leases”). 


The BLC Leases will provide for the rental by BLC to 
each lessee of various types of equipment for surface 
and underground mining of coal. The aggregate 
amortized value of the equipment (the net price paid by 
BLC, including excise, sales and uses taxes, instal- 
lation expenses and freight charges, less the sum total 
of quarterly amortization payments by the lessee with 
respect to such equipment) to be leased under all of 
the BLC Leases may not at any time exceed 
$25,000,000. With respect to the proposed BLC Leases 
with CACO, the aggregate amortized value of equip- 
ment under such lease may not at any time exceed 
$2,500,000. 


Under the BLC Leases, rent will be payable quarterly in 
arrears. Rentals will provide for the amortization of 
BLC’s acquisition cost over periods of 12 to 40 calendar 
quarters, the amortization period of each item to be 
determined by the lessee at the time the item is placed 
under lease. Each quarterly rental payment with 
respect to an item of equipment under lease will 
consist of (i) one quarter’s amortization of the acqui- 
sition cost of the item on a level basis over the lease 
term for that item, plus (ii) an additional rental factor, 
applied to BLC’s amortized acquisition cost of the item 
on the first day of the quarter, equal to the sum of the 
“monthly lease rates” for each month in such quarter, 
divided by three and prorated for the number of days in 
the quarter (360 day basis). Each “monthly lease rate” 
will be equal to 1.05% plus the higher of (x) the prime 
interest rate of The Chase Manhattan Bank N.A., or (y) 
the rate charged to BLC for dealer-issued 90-day 
commercial paper, as of the fifteenth day of the 
preceding month. If an item of equipment is placed 
under lease other than on the first day of the calendar 
quarter, the rental for each month or fraction thereof 
during that quarter will consist only of the “monthly 
lease rate” for that month, applied to BLC’s acquisition 
cost of the item and prorated for the number of days in 
the month that the item was under lease (360 day 
basis). When the aggregate amortization of any item 
equals the acquisition cost of such item, the quarterly 
rent thereafter will be an amount equal to 0.125% of 
the acquisition cost of the item. 


The BLC Leases will also provide that at the expiration 
of the prescribed amortization period, the lease with 
respect to each item of equipment will automatically be 
extended from quarter to quarter unless the lessee 
elects to terminate it. After one year has elapsed from 
the date that rent for an item first includes amorti- 
zation, the lessee may terminate the lease of that item 
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if it has become obsolete or no longer useful in the 
lessee’s business by selling the item to a third party 
and paying BLC the amortized value of the item plus 
the accrued unpaid additional rental factor. If, during 
the term of the BLC Lease, the coal supply agreement 
between the lessee and its immediate parent is 
terminated for any reason or modified in any way that 
BLC considers will materially and adversely affect the 
ability of the lessee to perform its obligations under 
the BLC Lease, BLC will have the right to immediately 
terminate the BLC Lease; in which case the lessee 
shall be required to pay BLC the amortized value of all 
equipment then under lease and effect a sale of the 
equipment. Investment tax credits will be for the 
account of the lessee. The BLC Leases are net leases 
with all expenses directly related to the transaction 
borne by the lessee. BLC will be indemnified by the 
lessees against all liabilities and risks of loss. 


The MHT Leases will provide for the rental to each 
lessee of various types of equipment for surface and 
underground mining of coal for terms of 3, 5, 7, or 10 
years. The total cost to MHT (the total price paid by 
MHT, including all freight charges, taxes and instal- 
lation costs) of all equipment to be leased under the 
MHT Leases shall not exceed $60,000,000 in the 
aggregate; and of that amount the total cost to MHT of 
equipment leased for 10-year term shall not exceed 
$2,000,000 in the aggregate. Rent will be payable 
quarterly in arrears. Quarterly rental payments per 


$1,000 of cost to MHT will be approximately $95.87 for 
a 3-year term, $62.49 for a 5-year term, $48.37 for a 7- 
year term and $38.01 for a 10-year term. All of such 
rates produce an effective lease cost to the lessee of 
8.90% per annum. 


The MHT Leases do not contain any option to renew 
after the expiration of the original lease term. Upon 90 
days’ notice to MHT, the lessee may terminate its MHT 
Lease as to all of the equipment, or as to any item of 
equipment with a cost in excess of $5,000 which has 
been under lease for at least one year, by purchasing 
the item from MHT at a price equal to 100.5% of its 
unamortized cost to MHT (the termination value), plus 
all accrued unpaid rent on such item and taxes and 
charges on the sale. In lieu of paying the termination 
value of an item of equipment, the lessee may instead 
convey to MHT an item of equipment of the same type 
and of equivalent value and condition to be leased for 
the remaining balance of the lease term. In the event 
that the coal supply agreement between the lessee and 
its immediate parent should cease to be in force or be 
rescinded or terminated, the MHT Lease will auto- 
matically terminate end the lessee will be obligated to 
purchase all of the equipment under lease from MHT 
on the next quarterly payment date, for the unamor- 
tized cost to MHT of such equipment, plus all accrued 
unpaid rent and taxes and charges on the sale. The 
lessees will have the right to purchase any item of 


882/SEC DOCKET 


equipment at the end of the lease term for a price of 
$1.00 per item. Investment tax credits will be for the 
account of the lessee. The MHT Leases are net leases, 
with all expenses directly related to the transaction 
borne by the lessee. MHT will be indemnified by the 
lessees against all liabilities and risks of loss. Equip- 
ment must be leased within one year from the date of 
the Commission’s order granting this application or by 
June 1, 1979, whichever is sooner. 


The mining subsidiaries supply coal to their respective 
parents for use at Appalachian’s and Ohio’s coal fired 
generating stations. It is stated that the mining equip- 
ment to be obtained under the BLC and MHT Leases 
will contribute to maintaining and improving the 
efficiency and capacity of Appalachian’s and Ohio’s 
fuel supply operations. The coal mined by the mining 
subsidiaries is of a quality which permits it to be 
burned in conformance with environmental standards 
applicable to the consuming power plants, except for 
coal produced by COCO, which will require blending 
with coal of lower sulfur content to meet environmental 
standards which become effective on October 19, 1979. 


The fees and expenses to be incurred in connection 
with the proposed transactions are estimated at 
$8,000. Additionally, MHT will charge the mining 
subsidiaries a fee of % of 1% of the average daily 
unused amount of its $60,000,000 commitment, 
commencing on May 22, 1978. BLC will not charge a 
commitment fee, but will charge closing costs equal to 
.05% of the cost of each equipment item leased, pay- 
able quarterly in arrears. No state commission and no 
federal commission, other than this Commission, has 
jurisdiction over the proposed transactions. 


Due notice of the filing of said application, as 
amended, has been given in the manner prescribed in 
Rule 23 promulgated under the Act (HCAR No. 20577), 
and no hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 
it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied, and that no 
adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that the application, as 
amended, be granted: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said application, 
as amended, be, and it hereby is, granted, effective 
forthwith, subject to the terms and conditions pre- 
scribed in Rule 24 promulgated under the Act. 
Additionally, Cedar, CACO and SACO shall file Rule 24 
reports at the end of each calendar quarter providing as 
to their activities during each quarter: (a) corporate 
balance sheets and income statements, including 
computations of cost of capital for the quarter on 
investments made by Appalachian; (b) a description of 





mine operations and improvements made during the 
quarter; and (c) the quantities of coal sold to each 
buyer, the price of such coal and the computation of 
the cost of coal sold. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20692 /August 31, 1978 


In the Matter of 


GEORGIA POWER COMPANY 
270 Peachtree Street, N.W. 
Atlanta, Georgia 30302 


(70-6202) 


NOTICE OF PROPOSED ISSUANCE AND SALE OF 
FIRST MORTGAGE BONDS 


NOTICE IS HEREBY GIVEN that Georgia Power 
Company (“Georgia”), an electric subsidiary of the 
Southern Company, a registered holding company, has 
filed an application with this Commission pursuant to 
the Public Utility Holding Company Act of 1935 
(“Act”), designating Section 6(b) of the Act and Rule 50 
promulgated thereunder as applicable to the proposed 
transaction. All interested persons are referred to the 
application, which is summarized below, for a 
complete statement of the proposed transaction. 


Georgia proposes to issue up to $100,000,000 principal 
amount of its First Mortgage Bonds of a series having a 
term of not less than five years nor more than 30 years 
(“new Bonds”), and to sell the new Bonds at competi- 
tive bidding for the best price obtainable but for a price 
to Georgia of not less than 98% nor more than 101-3/4 
of the principal amount thereof, plus accrued interest. 


Georgia may request by amendment hereto that such 
sale be expected from the competitive bidding 
requirements of Rule 50, should circumstances 
develop which, in the opinion of Georgia’s manage- 
ment make such exception in the best interest of 
Georgia and its investors and consumers. 


The new Bonds will be issued under the Indenture 
dated as of March 1, 1941, between Georgia and 
Chemical Bank, as Trustee, as heretofore supple- 
mented by various indentures supplemental thereto, 
and as to be further supplemented by a Supplemental 
Indenture to be dated as of October 1, 1978. 


It is difficult to determine, under present bond market 
conditions, whether it would be more advantageous to 
Georgia to sell new Bonds having a 30-year or some 
shorter term. It is proposed, therefore, that Georgia 
decide on the term of the new Bonds after the date of 
public invitation for proposals and then notify 
prospective bidders by telephone, confirmed in 
writing, of its decision, not less than 72 hours prior to 
the time of the bidding. 


Georgia proposes to use the proceeds from the sale of 
the new Bonds, along with other funds, in financing its 
1978 construction costs, estimated at July, 1978, to be 
$500,805,000, and in retiring $14,049,000 principal 
amount of first mortgage bonds. 


A statement of the fees, commissions and expenses to 
be incurred in connection with the proposed 
transaction will be filed by amendment. The proposed 
transaction has been authorized by the Georgia Public 
Service Commission. It is stated that no other state 
commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed 
transaction. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, no later than September 27, 1978, request in 
writing that a hearing be held on such matter, stating 
the nature of his interest, the reasons for such request, 
and the issues of fact or law raised by the filing which 
he desires to controvert; or he may request that he be 
notified if the Commission should order a hearing 
thereon. Any such request should be addressed: 
Secretary, Securities and Exchange Commission, 
Washington, D.C. 20549. A copy of such request 
should be served personally or by mail upon the 
applicants at the above-stated address, and proof of 
service (by affidavit or, in case of attorney at law, by 
certificate) should be filed with the request. At any 
time after said date, the application, as filed or as it 
may be amended, may be granted effective as provided 
in Rule 23 of the General Rules and Regulations 
promulgated under the Act, or the Commission may 
grant exemption from such rules as provided in Rules 
20(a) and 100 thereof or take such action as it may 
deem appropriate. Persons who request a hearing or 
advice as to whether a hearing is ordered will receive 
any notices or orders issued in this matter, including 
the date of the hearing (if ordered) and any 
postponements thereof. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 20693/August 31, 1978 


In the Matter of 


CENTRAL POWER & LIGHT COMPANY 
Corpus Christi, Texas 


(70-6194) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
FIRST MORTGAGE BONDS AT COMPETITIVE 
BIDDING 


Central Power & Light Company (“CP&L”), an electric 
utility subsidiary company of Central and South West 
Corporation, a registered holding company, has filed 
with this Commission a declaration and an amendment 
thereto pursuant to Section 6(a) and 7 of the Public 
Utility Holding Company Act of 1935 (“Act”) and Rule 
50 promulgated thereunder concerning the following 
proposed transaction. 


CP&L, proposes to issue and sell at competitive 
bidding up to $75,000,000 principal amount of its First 
Mortgage Bonds, Series P, to be dated September 1, 
1978 and to mature September 1, 2008 (“Bonds”). The 
interest rate and redemption prices of the Bonds, and 
the price to be paid to CP&L (which will not be less 
than 99% nor more than 102.75%), will be determined 
through competitive bidding. The Bonds will enjoy 
refunding protection until September 1, 1983, and will 
be subject to a 1% sinking fund beginning in 1979. 


The bonds will be issued under and secured by CP&L’s 
Indenture, dated November 1, 1943, between it and the 
First National Bank of Chicago and R.R. Manchester, 
Trustees, as previously amended and supplemented, 
and as to be further amended by a Supplemental 
Indenture to be dated September 1, 1978. The 
Supplemental Indenture will set forth the terms, 
provisions and characteristics of the Bonds and will 
extend various convenants and conditions in the 
Indenture and confirm the lien of the Indenture on 
certain ‘‘after-acquired property” constructed or 
otherwise acquired by CP&L since the date of the last 
previous supplemental indenture. 


The net proceeds from the sale of the Bonds will be 
applied to future construction and fuel exploration and 
development expenditures and to repay short-term 
borrowings, which are expected to be approximately 
$49,000,000 as of the date of sale of the Bonds. It is 
stated that (1) no proceeds from the Bonds nor from 
any borrowings retired by their issuance will be or have 
been utilized to pay the cost of facilities which would 
not be needed to provide service to its customers if it 
were not part of the Central and South West system, 
and (2) no expenditures will be made by CP&L for the 
construction or acquisition of any facility not so 
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needed prior to the time all funds covered by this 
declaration have been expended (assuming that none 
of the facilities, construction or acquisition of which 
would be part of any proposal forming the subject of 
the proceedings in Central and South West Corpora- 
tion, et al. (Ad. Proc. File No. 3-4591), would be 
needed to provide service to customers of CP&L if it 
were not part of the Central and South West system). 


CP&L’s estimated construction and fuel exploration 
and development expenditures for the years 1978 
through 1980 are estimated at $237,382,000, 
$231 ,892,000 and $174,274,000, respectively. Approxi- 
mately $92,694,000 of the 1978 estimated total had 
been expended as of June 30, 1978. 


The fees and expenses to be incurred in connection 
with the proposed transaction are estimated at 
$152,000, including printing expenses of $60,000, 
trustees fees of $20,000 and legal fees of $21,000. The 
fees and expenses of counsel for the underwriters, to 
be paid by the successful bidders, are estimated at 
$20,000. No state commission and no federal 
commission, other than this Commission, has 
jurisdiction over the proposed transaction. 


Due notice of the filing of said declaration has been 
given in the manner prescribed in Rule 23 promulgated 
under the Act (HCAR No. 20656), and no hearing has 
been requested of or ordered by the Commission. Upon 
the basis of the facts in the record, it is hereby found 
that the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers 
that said declaration, as amended, be permitted to 
become effective: 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said declaration, 
as amended, be, and it hereby is, permited to become 
effective forthwith, subject to the terms and conditions 
prescribed in Rule 24 and 50 promulgated under the 
Act. 


For the Commission, by the Division of Corporate 
Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10378/August 28, 1978 


SEE 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 10379/August 28, 1978 


INVESTMENT COMPANY ANNUAL REPORTS 
Revision of Regulations 


AGENCY: Securities and Exchange Commission. 
ACTION: Withdrawal of proposed rule amendment. 


SUMMARY: The Securities and Exchange Commis- 
sion is withdrawing the proposed revision of its regu- 
lations on the filing of investment company annual 
reports which would have required that such reports be 
filed within 90 days (rather than the current 120 days) 
after the end of the fiscal year. The proposed rule 
amendment is being withdrawn because investment 
companies are already subject to a_ substantial 
reporting burden at the end of their fiscal years. 


EFFECTIVE DATE: Immediately. 


FOR FURTHER INFORMATION CONTACT: Glen 
Payne, Esq., Special Counsel (202-755-1739) or Dianne 
E. O’Donnell, Esq. (202-755-1796), Division of Invest- 
ment Management, Securities and Exchange Commis- 
sion, Washington, D.C. 20549. 


SUPPLEMENTARY INFORMATION: The Securities 
and Exchange Commission today is withdrawinga pro- 
posed amendment of Rule 30a-1(a) [17 CFR 
270.30a-1(a)] under the Investment Company Act of 
1940 (“Act”) [15 U.S.C. 80a et seq.] which would have 
reduced by 30 days the filing deadline for the annual 
report required by Section 30(a) of the Act [15 U.S.C. 
80a-29(a)]. This reduction in the filing deadline was 
proposed to enable the staif of the Commission to use 
information furnished in Form N-1R [17 CFR 274.101] 
in its review of annual amendments to the registration 
statements filed by management investment com- 
panies. It was also noted in Investment Company Act 
Release No. 9783 (May 31, 1977) [42 FR 29828, June 9, 
1977] that this reduction in the filing time would make 
the deadline for filing Form N-1R the same as the dead- 
line for industrial companies filing annual reports with 
the Commission. However, the comments that were 
received by the Commission on this proposed rule 
change were uniformly adverse; many commentators 
cited the heavy reporting burden at the close of the 
fiscal year faced by investment companies from many 
sources, such as proxy filing requirements, annual 
reports to shareholders required by Rule 30d-1 [17 CFR 
270.30d-1] under the 1940 Act, tax returns, and state 
law requirements. Other commentators questioned the 
appropriateness of the use of information contained in 


Form N-1R, which is intended to be a compliance 
report, in examination of disclosure documents, such 
as registration statements. Furthermore, the commen- 
tators noted that the reporting burden on investment 
companies filing Form N-1R is not wholly comparable 
to the reporting burden on industrial companies filing 
annual reports. In view of the substantial reporting 
requirements to which investment companies filing 
Form N-1R are already subject, the Commission is 
withdrawing the proposed amendment to Rule 30-a-1. 
However, the Commission has instructed the staff of 
the Division of Investment Management to examine 
how the filing of Form N-1R fits into the integrated 
reporting system for management investment 


companies adopted today (see Securities Act Release 
No. 5964) and, after the integrated system has been in 
operation for a reasonable period of time, to reconsider 
whether the deadline for filing the form should be 
changed. Thus, the filing deadline for Form N-1R will 
remain 120 days after the close of the fiscal year. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10380/August 28, 1978 


In the Matter of 

T. ROWE PRICE ASSOCIATES, INC. 

T. ROWE PRICE GROWTH STOCK FUND, INC. 
ROWE PRICE NEW HORIZONS FUND, INC. 
ROWE PRICE NEW ERA FUND, INC. 

ROWE PRICE NEW INCOME FUND, INC. 
ROWE PRICE PRIME RESERVE FUND, INC. 
ROWE PRICE TAX-FREE INCOME FUND, INC. 


100 East Pratt Street 
Baltimore, Maryland 21202 


(812-4223) 
ORDER PURSUANT TO SECTION 17(d) OF THE ACT 


AND RULE 17d-1 THEREUNDER PERMITTING 
CERTAIN PROPOSED TRANSACTIONS 
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T. Rowe Price Associates, Inc. (“Price Associates”), an 
investment adviser registered under the Investment 
Advisers Act of 1940, and T. Rowe Price Growth Stock 
Fund, Inc., Rowe Price New Horizons Fund, Inc., Rowe 
Price New Era Fund, Inc., Rowe Price New Income 
Fund, Inc., Rowe Price Prime Reserve Fund, Inc., and 
Rowe Price Tax-Free Income Fund, Inc. (the “Funds”), 
all open-end diversified management investment 
companies registered under the Investment Company 
Act of 1940 (“Act”), filed an application on November 
10, 1977, and an amendment thereto on June 13, 1978, 
pursuant to Section 17(d) of the Act and Rule 17d-1 
thereunder for an order permitting Price Associates 
and the Funds (“Applicants”) to enter into a joint 
arrangement for the payment of premiums for errors 
and omissions insurance covering Applicants and their 
officers, directors and employees for the year 1977, 
and permitting such of them as may desire to do so to 
enter into a similar joint arrangement for any sub- 
sequent year. 


On July 25, 1978, a notice was issued (Investment 
Company Act Release No. 10336) of the filing of the 
application. The notice gave interested persons an 
opportunity to request a hearing and stated that an 
order disposing of the application would be issued as 
of course unless a hearing should be ordered. No 
request for a hearing has been filed and the 
Commission has not ordered a hearing. 


The matter having been considered, it is found that the 
participation of the Funds in the proposed transaction 
is consistent with the provisions, policies and 
purposes of the Act and that none of the Funds’ partici- 
pation is on a basis less advantageous than that of 
other participants. Accordingly, 


IT iS ORDERED, pursuant to Section 17(d) of the Act 
and Rule 17d-1 thereunder, that the application to 
permit the Applicants to enter into a joint arrangement 
on an annual basis as specified in the application for 
the payment of premiums for errors and omissions 
insurance covering the Applicants and their officers, 
directors, and employees be, and hereby is, granted, 
effective forthwith. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 10381/August 29, 1978 
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In the Matter of 


BULLOCK TAX-FREE SHARES, INC. 
One Wall Street 
New York, New York 10005 


(812-4292) 


ORDER PURSUANT TO SECTION 10(f) OF THE ACT 
EXEMPTING CERTAIN TRANSACTIONS FROM THE 
PROVISIONS OF SECTION 10(f) 


Bullock Tax-Free Shares, Inc. (“Fund”), a Maryland 
corporation registered as a diversified, open-end, 
management investment company under the Invest- 
ment Company Act of 1940 (“Act”), filed an application 
on April 18, 1978, and amendments thereto on July 14, 
1978, and August 3, 1978, pursuant to Section 10(f) of 
the Act, for an order of the Commission exempting 
certain transactions of the Fund from Section 10(f) of 
the Act so as to permit the Fund to purchase Municipal 
Bonds (as defined in the application) in public 
offerings in which W. H. Morton & Co., which may be 
deemed to be a person of which a director of the Fund 
is an affiliated person, participates as a principal 
underwriter, subject to certain conditions. 


On August 4, 1978, a notice (Investment Company Act 
Release No. 10353) was issued of the filing of said 
application. The notice gave interested persons an 
opportunity to request a hearing and stated that an 
order disposing of the application would be issued as 
of course unless a hearing should be ordered. No 
request for a hearing has been filed, and the 
Commission has not ordered a hearing. 


The matter has been considered, and it is found, on the 
basis of the information stated in the application, that 
the requested exemption is consistent with the 
protection of investors. Accordingly, 


IT IS ORDERED, pursuant to Section 10(f) of the Act, 
that the application for exemption from the provisions 
of Section 10(f) of the Act, to the extent requested, be, 
and hereby is, granted, effective forthwith, subject to 
the following conditions: 


(a) The securities to be purchased shall be: 


(1) Part of an issue of publicly offered 
Municipal Bonds, the interest on which is 
exempt from federal income tax; 


(2) Purchased at not more than the public 
offering price prior to the end of the first full 
business day after the first date on which 
the issue is offered to the public; 





(3) Offered pursuant to an underwriting 
agreement pursuant to which the under- 
writers are obligated to purchase all of the 
Municipal Bonds being offered, if any are 
purchased; 


(4) Acquired pursuant to an order (which 
may be conditional) placed by the Fund with 
an underwriter, including the managing 
underwriter or underwriters, not earlier than 
two days after the first public announce- 
ment of the offering and prior to the first 
date on which the issue is offered to the 
public; 


(5) Purchased in an unsolicited trans- 
action originating with the Fund or its 
investment adviser; and 


(6) Purchased in transactions for which 
records are maintained setting forth the 
reasons for the purchase and for the sale, if 
any, of any portfolio securities related to the 
transaction which records shall be available 
for inspection by the Commission. 


(b) The gross commission, spread or profit to the 
principal underwriters shall not exceed 2.5 percent of 
the principal amount of the issue. 


(c) On the date of purchase the issue shall have 
received an investment grade rating from Standard & 
Poor’s Corporation or Moody’s Investors Service, Inc.; 
provided, however, if the issuer of the securities to be 
purchased, or the entity supplying the revenues from 
which the issue is to be paid, shall have been in 
continuous operation for less than three years, 
including the operations of any predecessor, then on 
the date of purchase the issue shall have received a 
rating of “A” or better from Standard & Poor’s 
Corporation or Moody’s Investors Service, Inc. 


(d) The principal amount of Municipal Bonds to be 
purchased by the Fund or by the Fund and any other 
investment companies having the same investment 
adviser, shall not exceed 3 percent of the principal 
amount of the issue being underwritten or $500,000 in 
principal arnount, whichever is greater, but in no event 
greater than 10% of the principal amount of the issue. 


(e) The consideration to be paid by the Fund in 
purchasing the Municipal Bonds being offered shall 
not exceed 3 percent of the total assets of the Fund; 
provided, that if such consideration shall exceed 
$1,000,000, it shall not exceed 2 percent of the Fund’s 
total assets. 


(f) The Fund will not make purchases of the 
Municipal Bonds being offered directly or indirectly 


(including purchases from syndicate managers 
designated as group sales or otherwise allocated to the 
account of persons designated in clause (i), (ii) or (iii)) 
from (i) Morton & Co. or any affiliated person thereof, 
(ii) an officer, director, member of an advisory board, 
investment adviser or employee of the Fund, or (iii) a 
person of which any such officer, director, member of 
an advisory board, investment adviser or employee is 
an affiliated person; the Fund having represented that 
it will keep its non-interested directors completely 
informed, and fully aware, of the available alternatives 
with respect to recapture of the costs of portfolio 
transactions and having undertaken to take such steps 
as may be necessary to seek to implement any such 
recapture, including the filing of applications for 
exemptions under the Act, if the non-interested 
directors should determine that recapture is in the best 
interests of the Fund or if otherwise required by 
developments in the law. 


(g) The purchase of the securities being offered shall 
have been authorized or approved by a resolution of the 
board of directors of the Fund, or of a committee com- 
posed of at least three members of such board (a 
majority of which must be non-irterested persons of 
the Fund), which resolution shall state that in the judg- 
ment of the board or committee, the purchase of 
securities proposed will meet all the requirements of 
paragraphs (a) through (f) of this exemptive order and 
which authorization or approval shall have been 
supported by the vote (at a meeting or by written con- 
sent given without a meeting) of not less than a 
majority of the members of the board of directors or of 
the committee who were not interested persons of the 
Fund. 


(h) The Fund shall set forth all transactions con- 
ducted pursuant to the exemptive order in its quarterly 
reports filed with the Commission on Form N-1Q. In 
addition, information as to such transactions shall be 
contained in the notes to the Fund’s published 
financial statements. 


(i) The officers and directors of the Fund and its 
investment adviser assume the burden of establishing 
that each transaction made pursuant to the exemptive 
order is consistent with the purpose of such order to 
assure that the selection of the Fund’s portfolio 
securities is in the interest of the Fund’s security 
holders rather than in the interest of its affiliated 
persons, Morton & Co., affiliated persons thereof, or in 
the interest of underwriters, brokers or dealers. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 10386 /August 31, 1978 


In the Matter of 


INA CAPITAL BOND TRUST 
P.O. Box 7728 
Philadelphia, PA 19101 


(812-4210) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 6(c) OF THE ACT FOR AN ORDER OF 
EXEMPTION PURSUANT TO SECTION 2(a)(19) OF 
THE ACT 


NOTICE IS HEREBY GIVEN that INA Capital Bond 
Trust (“Applicant”), a trust created under the laws of 
the Commonwealth of Pennsyivania and an open-end, 
diversified investment company registered under the 
Investment Company Act of 1940 (the “Act”), filed an 
application on October 25, 1977, and an amendment 
thereto on July 10, 1978, pursuant to Section 6(c) of the 
Act for an order of the Commission declaring that 
Norman V. Watson, a trustee of the Applicant, shall 
not be deemed an “interested person” of the Applicant 
or INA Capital Management Corporation (‘INA 
Management”) within the meaning of Section 2(a)(19) 
of the Act by reason of his status as an “affiliated 
person,” as defined by Section 2(a)(3) of the Act, of Del 
Securities Corporation (“Del Securities”), a broker- 
dealer registered with the Commission under the 
Securities Exchange Act of 1934 (the “1934 Act”). 
All interested persons are referred to the application on 
file with the Commission for a statement of the repre- 
sentations contained therein, which are summarized 
below. 


Applicant represents that it is limited to investment by 
pension and profit-sharing plans qualified under 
Section 401(a) of the Internal Revenue Code and 
subject to the Employee Retirement Income Security 
Act of 1974. Applicant intends to invest primarily in 
bonds and other debt securities issued by corporations 
and other taxable entities. Applicants states that it will 
be prohibited from purchasing real estate or interests 
therein. 


Section 2(a)(19) of the Act, in pertinent part, defines an 
“interested person” of an investment company, and of 
an investment adviser of or a principal underwriter for 
an investment company, to include any broker or dealer 
registered under the 1934 Act or any affiliated person of 
such a broker or dealer. Section 2(a)(3) of the Act, in 
pertinent part, defines an “affiliated person” of another 
person to include any officer, director or person 
owning more than 5% of the outstanding voting 
securities of such person. 
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Norman V. Watson, who is president, director and 
owner of 30% of the outstanding voting securities of 
Quadel Corporation (“Quadel”), is a trustee of the 
Applicant. Mr. Watson is also an affiliated person of 
Del Securities as president, director and owner of 25% 
of its outstanding voting securities. Consequently, Mr. 
Watson is, at present, an “interested person” of the 
Applicant and INA Management, Applicant’s invest- 
ment manager, as that term is defined in Section 
2(a)(19) of the Act by virtue of his affiliation with Del 
Securities. 


Applicant represents that Quade! has engaged in two 
general lines of business; (i) furnishing real estate 
management (largely to owners and developers of low 
and medium income multi-family projects) and (ii) 
assisting in the syndication of interests in various 
types of real estate projects, most frequently multi- 
family residential projects. Applicant submits that 
these projects have normally been formed and 
marketed as limited partnerships and individual 
general partners have made the units of limited 
partnership available for sale in private offerings 
pursuant to the exemption contained in Section 4(2) of 
the Securities Act of 1933. 


Del Securities was formed as a broker-dealer and regis- 
tered with the Commission on February 6, 1978. Appli- 
cant represents that Del Securities engages or may 
engage in the sale of interests in partnerships, most of 
which are or would be formed by Quadel, and invests or 
may invest, directly or indirectly, in real estate. 


Applicant submits that Mr. Watson’s affiliation with 
Del Securities under the circumstances described in 
the application should not cause him to be deemed an 
interested person of Applicant or INA Management. 
Applicant is prohibited from purchasing the type of 
securities which Del Securities is authorized to sell. 
The application states that Del Securities will be pro- 
hibited from executing principal transactions, directly 
or indirectly, for Applicant. No other accounts advised 
by INA Management invest in real estate or interests 
therein. Further, Applicant has affirmatively repre- 
sented that so long as Mr. Watson acts as a trustee, 
Applicant will not effect any agency transactions with 
Quadel, Del Securities or any other broker-dealer affili- 
ated with Quadel. Consequently, Applicant submits 
that Mr. Watson’s affiliation with Del Securities would 
not affect or impair his independence in acting on 
behalf of the Applicant and its participating trusts. 


Section 6(c) of the Act provides that the Commission, 
by order upon application, may conditionally or un- 
conditionally exempt any person or transaction from 
any provision of the Act or of any rule or regulation 
thereunder, if and to the extent that such exemption is 
necessary or appropriate in the public interest and 





consistent with the protection of investors and the pur- 
poses fairly intended by the policy and provisions of 
the Act. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than September 25, 1978, at 5:30 
p.m., submit to the Commission in writing a request 
for a hearing on the matter accompanied by a state- 
ment as to the nature of his interest, the reason for 
such request, and the issues, if any, of fact or law pro- 
posed to be controverted, or he may request that he be 
notified if the Commission shall order a hearing 
thereon. Any such communication should be 
addressed: Secretary, Securities and Exchange 
Commission, Washington, D.C. 20549. A copy of such 
request shall be served personally or by mail upon 
Applicant(s) at the address(es) stated above. Proof of 
such service (by affidavit, or in case of an attorney-at- 
law, by certificate) shall be filed contemporaneously 
with the request. As provided by Rule 0-5 of the Rules 
and Regulations promulgated under the Act, an order 
disposing of the application will be issued as of course 
following said date unless the Commission thereafter 
orders a hearing upon request or upon the 
Commission’s own motion. Persons who request a 
hearing, or advice as to whether a hearing is ordered, 
will receive any notices and orders issued in this 
matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment 
Management, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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Litigation Release No. 8514/August 28, 1978 


UNITED STATES OF AMERICA v. FRANK CARCAISE, 
ET AL. (M.D. Fla., Criminal Action No. 78-38-ORL-CR- 
R) 


John L. Briggs, United States Attorney for the Middle 
District of Florida, Jule B. Greene, Administrator, 
Atlanta Regional Office, and William Nortman, 


Associate Regional Administrator, Miami Branch 
Office of the Securities and Exchange Commission, 
announced that on August 9, 1978, Frank R. Carcaise 
and William Habel were found guilty of conspiracy and 
mail fraud. 


On September 28, 1977 an indictment was filed in the 
United States District Court for the Middle District of 
Florida, Orlando Division, charging violations of the 
mail fraud (18 U.S.C. 1341) and conspiracy (18 U.S.C. 


.371) statutes by Carcaise, Habel, Stephen Stepanian, 


Martin Kingshill, and Robert Schwer. The indictment 
charged that violations of the law occurred between 
December, 1972 and approximately December, 1974, in 
connection with the offer and sale of LTP Properties, 
Inc. of approximately $6,200,000 of its corporate 
promissory notes, bearing high interest rates, to be 
repaid monthly, with principal purportedly to be repaid 
at the end of two, three, four and five years. 


It was also charged, as part of the scheme, that the 
defendants, be selling and causing to be sold these 
promissory notes secured by alleged first mortgages, 
would, and did, obligate LTP Properties, Inc. to repay 
funds borrowed from investors, while knowing that 
LTP Properties, Inc. had little income, and was 
amassing a steadily rising debt. The indictment 
charged that the defendants caused to be diverted 
substantial sums of money borrowed by LTP 
Properties, Inc. from public investors for purposes 
other than those for which it was borrowed, including 
payments to other corporations and entities owned, 
controlled and managed by the defendants. 


After a jury trial, Carcaise was found guilty of one 
count of conspiracy and 35 counts of mail fraud, and 
Habel was found guilty of one count of conspiracy and 
15 counts of mail fraud. The court directed a verdict of 
acquittal at the end of the government’s case as to the 
remaining defendants. Sentencing is scheduled for 30 
days. 


On December 27, 1974, the Commission filed a com- 
plaint in the United States District Court for the 
Southern District of Florida, Securities and Exchange 
Commission v. LTP Properties, Inc., et al. (Civil Action 
No. 74-1680-CIV-JE), seeking to enjoin LTP Properties, 
Inc., Frank Carcaise, and others, from further vio- 
lations of the registration and anti-fraud provisions of 
the Securities Act of 1933 and the anti-fraud provisions 
of the Securities Exchange Act of 1934, in connection 
with the offer and sale of the corporate promissory 
notes of LTP Properties, Inc. Injunctions were entered 
as to all defendants and a receiver was appointed. 


For further information see Litigation Release Nos. 
8156, 7105, 7068 and 6664. 
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Litigation Release No. 8515/August 18, 1978 


SEC v. RICHARD H. SNOOKS (W.D. Mo. 77-6051- 
CV-SJ) 


William D. Goldsberry, Administrator of the Chicago 
Regional Office, and John F. Kern, Attorney-In-Charge 
of the St. Louis Branch Office of the Securities and 
Exchange Commission, announced that on August 15, 
1978, Chief Judge John W. Oliver of the Federal 
District Court in Kansas City, Missouri, entered a Final 
Judgment of Permanent Injunction against Richard H. 
Snooks of St. Joseph, Missouri. The order was entered 
with the consent of the defendant who neither admitted 
nor denied the allegations of the Commission’s com- 
plaint. 


Snooks was formerly the president of Citizens Loan 
and Savings Company (“Citizens”), a loan and invest- 
ment company also located in St. Joseph, Missouri. 
On September 16, 1977, Citizens was adjudicated a 
bankrupt and a trustee was appointed to liquidate such 
company. The Commission’s amended complaint 
alleged that Snooks had violated the registration and 
anti-fraud provisions of the Federal securities laws by 
offering and selling to public investors securities of 
Citizens in the form of passbook savings accounts and 
certificates of deposit which had not been registered 
with the Commission. The complaint also alleged that 
Snooks and Citizens had omitted to inform investors 
that a substantial amount of Citizens’ assets were in 
the form of unsecured loans to other companies owned 
by Snooks and that such loan concentration is a vio- 
lation of a Missouri statute. 


The complaint further alleged that the companies 
owned by Snooks were in arrears in repaying their obli- 
gations to Citizens, that they were insolvent and that 
their ability to repay had been impaired by payments of 
personal expenses for and loans to Snooks. 





Litigation Release No. 8516/August 28, 1978 


SEC v. PASTA KING, INC. ET AL. (USDC, CO Civil 
Action No. 78K-695) 


Robert H. Davenport, Administrator of the Denver 
Regional Office of the Securities and Exchange 
Commission, announced that on July 24, 1978, the 
Honorable John L. Kane, Jr., Judge of the United 
States District of Colorado, after a hearing, entered a 
Preliminary Injunction and Order of Disclosure in 
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conformity with the directions given at the conclusion 
of the hearing on the Commission’s motion for such an 
order. 


Thereafter, on August 3, 1978, Judge Kane entered a 
Final Judgment of Permanent Injunction and Order of 


_ Disclosure against Pasta King, Inc. and Donald A. 


Spong, pursuant to the consent of the defendants in 
which they neither admitted nor denied the allegations 
of the Commission’s complaint. The judgment which 
in large measure parallels the preliminary injunction 
and order or disclosure, in substance, enjoins the 
defendants from violating the antifraud provisions of 
the Securities Exchange Act of 1934 and orders Pasta 
King, Inc. and Donald A. Spong, in substance, to make 
a full and complete disclosure of the franchise agree- 
ments entered into by Pasta King, the exact number of 
franchises sold as distinguished from those subject to 
options, how franchises are accounted for, the profit- 
ability of Pasta King stores, and the sale of Pasta King 
stock to Donald A. Spong and other members of 
management in a written report to be mailed no later 
than August 4, 1978 to newspapers, news services, 
radio stations, television stations, registered broker- 
dealers and certain other persons to whom false and 
misleading statements were made by Pasta King, Inc., 
Donald A. Spong, or Pasta King’s public relations firm 
and to a Pasta King shareholders of record as of 5:00 
P.M., July 21, 1978. The permanent injunction also, 
enjoins the defendants from effecting transactions in 
Pasta King stock during a time when the defendants 
have material information concerning Pasta King, Inc., 
which has not been disseminated to the investing 
public or disclosed in reports filed with the SEC. 


For further information see Litigation Release No. 
8467. 





Litigation Release No. 8517/August 29, 1978 


SECURITIES AND EXCHANGE COMMISSION v. 
GEORGE S. HAMILTON (USDC SDNY) Civil Action No. 
78-4043 


The Securities and Exchange Commission announced 
today the filing of a civil injunctive action in the United 
Stated District Court for the Southern District of New 
York against George S. Hamilton of Los Angeles, 
California, alleging violations of the anit-fraud pro- 
visions of the federal securities laws. 


The Commission also announced that the Court simul- 
taneously entered a Final Judgment of Permanent 





Injunction enjoining Hamilton from further violations 
of Section 10(b) of the Securities Exchange Act of 1934 
and Rule 10b-5 thereunder. Hamilton consented to the 
entry of the order without admitting or denying the 
allegations in the Commission’s Complaint. 


The Complaint alleges that Hamilton violated the anti- 
fraud provisions of the federal securities laws in 
connection with the purchase and sale of common 
stock of both IPM Technology, Inc. (“IPM”) on the 
Boston Stock Exchange in April 1976 and Pulte Home 
Corporation (“Pulte”) on the American Stock Exchange 
in July and September 1976. 


Hamilton’s purchasing of IPM common stock in April 
1976 is alleged to have artificially inflated the price of 
that security at which time Hamilton urged acquain- 
tances of his to purchase IPM stock while simul- 
taneously entering orders to sell his stock. 


In his purchase of Pulte common stock in July and 
September 1976, Hamilton is alleged to have benefited 
from material non-public information he received 
concerning a proposed business combination between 
Pulte and another corporation. 





Litigation Release No. 8518/August 29, 1978 


SECURITIES AND EXCHANGE COMMISSION v. 
JAMES H. RANDALL, ET AL (USDC SDNY) Civil Action 
No. 78-4044 


The Securities and Exchange Commission announced 
today the filing of a civil injunctive action in the United 
States District Court for the Southern District of New 
York against James H. Randall of Los Angeles, Cali- 
fornia and Saul P. Steinberg of New York, New York, 
alleging violations of the anti-fraud provisions of the 
federal securities laws. 


The Commission also announced that the Court simul- 
taneously entered a Final Judgment of Permanent 
Injunction enjoining Randall and Steinberg from 
further violations of Section 10(b) of the Securities 
Exchange Act of 1934 and Rule 10b-5 thereunder. 
Randall and Steinberg consented to the entry of the 
order without admitting or denying the allegations in 
the Commission’s complaint. 


The Complaint alleges that Randall and Steinberg vio- 
lated the anti-fraud provisions of the federal securities 
laws in connection with the purchase and sale of Pulte 


Home Corporation (“Pulte”) common stock on the 
American Stock Exchange during July, August and 
September of 1976. 


Steinberg is alleged to have induced Randall and 
others to purchase Pulte stock by the use of mis- 
leading statements concerning a proposed business 
combination between Pulte and another corporation at 
a time when he was planning to sell Pulte stock which 
he owned. 


Randall is alleged to have purchased Pulte stock on the 
basis of material non-public information which he 
received from Steinberg with respect to the proposed 
business combination involving Pulte and another 
company. 





Litigation Release No. 8519/August 30, 1978 


SEC v. KATY INDUSTRIES, INC., WALLACE E. 
CARROLL, MELVAN M. JACOBS (UNITED STATES 
DISTRICT COURT FOR THE NORTHERN DISTRICT OF 
ILLINOIS, CIVIL ACTION NO. 78C-3476) 


William D. Goldsberry, Administrator of the Chicago 
Regional Office’ of the Securities and Exchange 
Commission, announced that on August 30, 1978, the 
United States District Court for the Northern District of 
\llinois, Eastern Division, entered judgments enjoining 
Katy Industries, Inc. (“Katy”), based in Elgin, Illinois; 
Wallace E. Carroll (“Carroll”), and Melvan Jacobs 
(“Jacobs”), from violating the periodic reporting, proxy 
solicitation, antifraud and foreign corrupt practices 
provisions of the Federal securities laws with respect 
to payments made in connection with obtaining a 
foreign oil concession. The defendants consented to 
the entry of the injunctions without admitting or 
denying the allegations of the Commission’s 
Complaint, which was filed simultaneously with the 
entry of the judgments. 


Carroll has been Chairman of the Board of Directors 
and Chief Executive Officer of Katy from 1970 to the 
present. Jacobs, an attorney, has been a director and a 
member of the Executive Committee from 1970 to 
November 1974 and from 1977 to the present. 


The Commission’s Complaint alleged, among other 
things, that in connection with Katy’s obtaining an oil 
production sharing contract in Indonesia: 


Katy employed a consultant who was a 


close personal friend of a high level Indo- 
nesian government official (official); 
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From September 1972 to March 1974, Katy 
paid fees of at least $43,750 plus expenses 
to the consultant; 


At Carroll’s direction and with Jacob’s 
knowledge, Katy retained a representative 
of the official as an agent for Katy; 


in 1975, Carrol and Jacobs caused Katy to 
enter into an agreement, with a Cayman 
Island corporation formed by the consul- 
tant, which was terminated by letter dated 
July 28, 1978, and pursuant to which a Katy 
subsidiary was to pay 13.33% of the annual 
net profits arising from the underlying oil 
production sharing contract to the Cayman 
Island corporation; 


The Cayman Island corporation is owned by 
the consultant and the representative of the 
official; 


The only payments made pursuant to the 
above mentioned agreement were advance 
payments made by a Katy subsidiary 
between March 1974 and May 1976 totaling 
$250,000 to the consultant and the Cayman 
Island corporation; and 


Katy, Carrol and Jacobs knew or had reason 
to know that the official and his 
representative would directly or indirectly 
share in the payments during the existence 
of the oil production sharing contract. 


The Commission’s Complaint further alleged that 
during the period 1972 to the present, Katy, with 
Carroll’s and Jacob’s direct or indirect participation, 
filed with the Commission registration statements, 
annual and periodic reports and disseminated to share- 
holders and filed with the Commission proxy solici- 
tation materials which contained untrue statements of 
material facts and omitted to state material facts 
concerning payments made in connections with 
obtaining the aforesaid foreign oil concession. 


The Court’s order provided that Katy will establish a 
Special Committee of outside directors to review the 
matters alleged in the Complaint and will file a report 
of the Special Committee’s findings and recommen- 
dations with the Commission. Within 30 days of the 
filing of such report Katy’s Board of Directors must 
consider and act upon all recommendations of the 
Special Committee or file a report with the 
Commission with an explanation of the action taken 
and the reasons why any such recommendation, or part 
thereof, was not adopted. Katy was also ordered to 
amend its filings with the Commission to reflect the 
allegations in the Complaint. 
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ACCOUNTING AND AUDITING 


Accounting Series Releases 


Compilation of Releases to 195, errors noted in U.S. Government Printing Office publication, 33;5935, 34-14809, 
35-20563, IC-10260, 5/30/78, no. 19, p. 1223 


No. 241, In the Matter of Haskins & Sells, Eugene Cobaugh, Timothy Fitzgerald, and Billy R. Thomas, Opinion 
and Order Pursuant to Rule 2(e)(1) of Rules of*Practice, 34-14450, 2/10/78, no. 4, p. 148 
No. 242, Notification of Enactment of Foreign Corrupt Practices Act of 1977, 34-14478, 2/16/78, no. 4, p. 180 


No. 243, In the Matter of Clifford E. Roop, Order Accepting Resignation from Commission Practice as an 
Accountant, 34-14507, 2/28/78, no. 6, p.256 


No. 244, Industry Segment Determination, 33-5910, 34-14523, 35-10148, 3/3/78, no. 7, p. 300 


No. 245, Adoption of Technical Amendment to Industry Segment Reporting Requirements, 33-5911, 34-14524, 
35-20430, IC-1049, 3/3/78, no. 7, p. 305 


No. 246, In the Matter of Stephen A. Yordon, Order Instituting and Settling Rule 2(e) Proceeding, 5/8/78, no. 16, 
p. 1077 


No. 247, Auditor Changes, 33-5934, 34-14808, 35-20562, IC-10259, 5/26/78, no. 19, p. 1220 


No. 248, In the Matter of Ernst & Ernst, Clarence T. Isensee, and John F. Maurer, Opinion and Order Imposing 
Remedial Sanctions, 5/31/78, no. 19, pp. 1276 & 1302 


Regulation S-X 


Rule 2-01, proposed amendment, ext. of comment period, 33-5901, 34-14419, 35-20398, IC-10104, 1/26/78, no. 1, 
p.2 

Rule 3-17, Current replacement cost information, and Proposed Rule 3-18, Financial accounting and reporting for 
oil and gas producing activities, revised proposed amendment, 33-5916, 34-14576, 35-20453, 3/17/78, no. 9, p. 
508; additional hearing date and ext. of comment period, 33-5928, 34-14717, 4/28/78, no. 15, p. 692 


Proposed rules relating to disclosure of significant accounting policies, withdrawal, 33-5921, 34-14645, 35-20494, 
IC-10197, 4/10/78, no. 12, p. 694 


Staff Accounting Bulletins 
No. 20, 1/31/78, no. 2, p. 97 


AMERICAN STOCK EXCHANGE 


Intermarket Trading System, temporary order authorizing joint action in planning, developing, operating or 
regulating, 34-14661, 4/14/78, no. 13, p. 806 


Applications to Strike from Listing and Registration 


Acme-Hamilton Manufacturing Corporation, granted, 34-14633, 4/6/78, no. 11, p. 655 
Allied Thermal Corporation, granted, 34-14633, 4/6/78, no. 11, p. 655 
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Argent Corporation, granted, 34-14454, 2/10/78, no. 14, pp. 165&167 

Bohack Corporation, The, granted, 34-14473, 2/15/78, no. 4, p. 179 

Chicken Unlimited Enterprises, Inc., granted, 34-14741, 5/9/78, no. 16, p. 1045 
Coit International, Inc., 34-14509, 2/28/78, no. 6, p.257 

Film Corporation of America, granted, 34-14572, 3/16/78, no. 8, p. 466 

First Hartford Corporation, granted, 34-14680, 4/19/78, no. 13, p. 830 

Flying Diamond Corporation, granted, 34-14741, 5/9/78, no. 16, p. 1045 
General Recreation, Inc., granted, 34-14542, 3/8/78, no. 7, p. 389 

Halicraft Homes, Inc., 34-14505, 2/27/78, no. 6, p. 255 

Hanover Shoe, Inc., granted, 34-14448, 2/8/78, no. 3, p. 113 

Maule Industries, Inc., granted, 34-14612, 3/27/78, no. 10, p. 609 

Multi-Amp Corporation, granted, 34-14476, 2/15/78, no. 4, p. 180 

Tennessee Forging Steel Corporation, granted, 34-14489, 2/21/78, no. 5, p. 210 
Thomson Industries Limited, granted, 34-14764, 5/16/78, no, 17, p. 1102 
Tolchin Instruments, Inc., granted, 34-14827, 6/5/78, no. 20, p. 1303 


Applications to Withdraw From Listing and Registration 


Banner Industries, Inc., 34-14595, 3/23/78, no. 9, p. 532; granted, 34-14697, 4/21/78, no. 14, p. 903 

Community Public Service Company, granted, 34-14430, 2/1/78, no. 2, p. 71 

Corroon & Black Corporation, 34-14700, 4/24/78, no. 14, p. 993; granted, 34-14811, 5/26/78, no. 19, p. 1230 

Dynamics Corporation of America, 34-14663, 4/14/78, no. 13, p. 813; granted, 34-14747, 5/12/78, no. 17, p. 1090 

Gearhart-Owen Industries, Inc., granted, 34-14406, 1/23/78, no. 1, p. 8 

International Aluminum Corporation, 34-14679, 4/18/78, no. 13, p. 830; granted, 34-14782, 5/18/78, no. 17, p. 
1111 

Kollmorgen Corporation, 34-14806, 5/26/78, no. 19, p. 1229 

Newpark Resources, Inc., granted, 34-14443, 2/3/78, no. 3, p. 112 

Pertec Computer Corporation, granted, 34-14407, 1/23/78, no. 1, p.8 

Southwest Airlines Co., granted, 34-14622, 3/30/78, no. 10, p. 613 

Standard Motor Products, Inc., granted, 34-14444, 2/3/78, no. 3, p. 112 

Standard-Pacific Corp., 34-14786, 5/19/78, no. 18, p. 1164 

Wabash, Inc., granted, 34-14429, 2/1/78, no. 2, p. 71 


Proposed Rule Changes 


77-3 and 77-18, order ext. period for conclusion of proceedings and rehearing, 34-14453, 2/10/78, no. 4, p. 164 
77-20, withdrawn, 34-14421, 1/27/78, no. 2, p. 66 

77-25, approved, 34-14422, 1/27/78, no. 2, p. 66 

77-26, approved, 34-14653, 4/11/78, no. 12, p. 724 

77-28, 34-14460, 2/13/78, no. 4, p. 169; approved, 34-14681, 4/19/78, no. 13, p. 831 
77-31, approved, 34-14636, 4/7/78, no. 12, p. 712 

77-32, approved, 34-14461, 2/13/78, no. 4, p. 170 

77-34, approved, 34-14488, 2/17/78, no. 5, p. 210 

77-38, approved, 34-14619, 3/3/78, no. 10, p. 611 

77-39, approved, 34-14533, 3/6/78, no. 7, p. 382 

77-40, approved, 34-14500, 2/24/78, no. 6, p. 252 

77-41, 34-14537, 3/7/78, no. 7, p. 385; approved, 34-14682, 4/19/78, no. 13, p. 832 
78-1, filed and approved, 34-14452, 2/10/78, no. 4, p. 163 

78-2, 34-14536, 3/7/78, no. 7, p. 385; approved, 34-14683, 4/19/78, no. 13, p. 832 
78-3, 34-14435, 2/2/78, no. 2, p. 74; approved, 34-14621, 3/30/78, no. 10, p. 612 
78-4, 34-14539, 3/7/78, no. 7, p. 388; approved, 34-14735, 5/3/78, no. 15, p. 984 
78-5, filed and approved, 34-14515, 3/1/78, no. 6, p. 260 

78-6, 34-14550, 3/10/78, no. 8, p. 421 

78-7, 34-14547, 3/9/78, no. 7, p. 391; approved, 34-14737, 5/4/78, no. 15, p. 985 
78-8, 34-14625, 4/3/78, no. 11, p. 651; approved, 34-14771, 5/16/78, no. 17, p. 1105 
78-9, 34-14632, 4/4/78, no. 11, p. 655 
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78-10, 34-14691, 4/20/78, no. 13, p. 835; amended, 34-14707, 4/26/78, no. 14, p. 907; approved, 34-14718, 
5/1/78, no. 15, p. 966 


78-12, 34-14766, 5/16/78, no. 17, p. 1102 
78-13, effective, 34-14743, 5/9/78, no. 16, p. 1046 


ANNOUNCEMENTS 


Accounting Practices—Oil and Gas Producers, notice of public hearing, 33-5905, 34-14451, 35-20409, 2/10/78, 
no. 4, p. 137; 33-5928, 34-14717, 35-20521, 4/28/78, no. 15, p. 962 

Advisory Committee on Corporate Disclosure, preliminary response of Commission to recommendations of, 
33-5906, 34-14471, 2/15/78, no. 4, p. 140 


Beneficial Ownership of Certain Equity Securities, reporting by certain institutional investors of, 34-14830, 
6/5/78, no. 20, p. 1305 

Clearing Agencies, Regulation of, proposed registration standards, 34-14531, 3/6/78, no. 7, p. 356 

Delegation of authority to Director of Division of Corporation Finance to issue notices of applications for 
exemptions and to grant exemptive orders under section 12(h) of SEA, 34-14417, 1/26/78, no. 1, p. 46 

Delegation of authority to Director of Division of Market Regulation to grant exemptions from Rule 15b10-9 with 
respect to participation of a non-member broker-dealer in a public offering of debt securities issued by an 
affiliate of the broker-dealer, 34-14570, 3/16/78, no. 8, p. 464 

Delegation of authority to Regional Administrators to grant extensions of time for filing certain FOCUS reports by 
brokers and dealers, 34-14634, 4/6/78, no. 11, p. 655 

Foreign Corrupt Practices Act of 1977, notification of enactment, 34-14478, AS-242, 2/16/78, no. 4, p. 180 

Foreign Options, notice to investors and broker-dealers in connection with opening of European Options 
Exchange, 33-5930, 34-14745, 5/11/78, no. 16, p. 1043 

Management Remuneration, Disclosure of, interpretation and request for comments, 33-5904, 34-14445, 35-20404 
IC-10112, 2/6/78, no. 3, p. 101 

Mutual Funds, Bearing of Distribution Expenses by, advance notice of proposed rulemaking, IC-10252, 5/23/78, 
no. 18, p. 1203 

National Clearance and Settlement System, notice of public hearings into establishment of, 34-14411, 1/25/78, 
no. 1, p. 11; extension, 34-14496, 2/23/78, no. 5, p. 214; rescheduling of hearings, 34-14648, 4/10/78, no. 12,p. 
720; extension of written comment period, 34-14728, 5/2/78, no. 15, p. 980 

National Market System, Development of, notice of intent to engage in rulemaking, 34-14416, 1/26/78, no. 1, p. 
31 

Organization and Program Management, update of functional definitions and delegations of authority, 33-5917, 
34-14952, 35-20463, 39-503, IC-10175, IA-622, 3/22/78, no. 9, p. 513 

Redemption of Open-End Investment Company Shares, suspension because of weather emergency, !IC-10113, 
2/7/78, no. 3, p. 124 

Securities Transactions by Members of National Securities Exchanges, legislation affecting Section 11(a) of 
SEA, 34-14795, 5/24/78, no. 18, p. 1173 

Small Businesses, examination of effects of rules and regulations on ability to raise capital and impact of 
disclosure requirements; dates and locations for hearings, 33-5909, 34-14520, 3/2/78, no. 6, p. 252; issues to 
be considered and order of hearings, 33-5914, 34-14529, 3/6/78, no. 7, pp. 314 & 330; amendment of schedule 
and announcement of specific times and locations for hearings, 33-5922, 34-14646, 4/10/78, no. 12, p. 694 

Tender Offers, appl. of registration requirements to, and appl. of tender offer provisions to certain cash-option 
mergers, publication of staff interpretation, 33-5927, 34-14669, 4/24/78, no. 14, p. 894 


BOSTON STOCK EXCHANGE 


intermarket Trading System, temporary order authorizing joint action in planning, developing, operating or 
regulating, 34-14661, 4/14/78, no. 13, p. 806 


Application for Unlisted Trading Privileges 


Fleetwood Enterprises, Inc., 34-14748, 5/12/78, no. 17, p. 1090 


Application to Strike from Listing and Registration 


First National Stores Inc., granted, 34-14810, 5/26/78, no. 19, p. 1230 
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Applications to withdraw from Listing and Registration 


Canada Southern Petroleum Ltd., 34-14457, 2/10/78, no. 4, p. 168; 34-14484, 2/16/78, no. 4, p. 190 
National Hardgoods Distributors, Inc., granted, 34-14405, 1/23/78, no. 1, p. 8 
United Canso Oil & Gas Ltd., 34-14457, 2/10/78, no. 4, p. 168; 34-14485, 2/16/78, no. 4, p. 190 


Proposed Rule Changes 


77-4, approved, 34-14636, 4/7/78, no. 12, p. 712 

77-5, 34-14521, 3/2/78, no. 6, p. 263; approved, 34-14659, 4/13/78, no. 12, p. 727 
78-1, filed and approved, 34-14567, 3/15/78, no. 8, p. 462 

78-2, 34-14767, 5/16/78, no. 17, p. 1103 

78-4, 34-14832, 6/6/78, no. 20, p. 1308 


BRADFORD SECURITIES PROCESSING SERVICES, INC. 


Proposed Rule Change 
78-1, 34-14465, 2/13/78, no. 4, p. 171 
CHICAGO BOARD OPTIONS EXCHANGE, INC. 


Program for allocation of regulatory responsibilities pursuant to Rule 17d-2, NASD/CBOE Plan, 34-14611, 
3/27/78, no. 10, p. 608 


Proposed Rule Changes 


76-26, approved, 34-14677, 4/18/78, no. 13, p. 828 

77-18, approved, 34-14404, 1/23/78, no. 1, p. 7 

77-21, 34-14624, 3/31/78, no. 11, p. 651 

77-27, approved, 34-14636, 4/7/78, no. 12, p. 712 

77-28, ext. of time within which Commission is required to act, 34-14418, 1/26/78, no. 1, p. 47 

77-29, ext. of time within which Commission is required to act, 34-14571, 3/16/78, no. 8, p. 465 

78-1, effective, 34-14502, 2/24/78, no. 6, p. 254 

78-2, filed and approved, 34-14517, 3/1/78, no. 6, p. 261 

78-3, effective, 34-14501, 2/24/78, no. 6, p. 253 

78-4, 34-14518, 3/2/78, no. 6, p. 262 

78-5, 34-14551, 3/10/78, no. 8, p. 421; approved, 34-14703, 4/25/78, no. 14, p. 904 

78-6, effective, 34-14552, 3/10/78, no. 8, p. 422 

78-8, effective, 34-14704, 4/25/78, no. 14, p. 905 

78-9, 34-14688, 4/20/78, no. 13, p. 834; ext. of comment period, 34-14807, 5/26/78, no. 19, p. 1229; further 
extended, 34-14828, 6/5/78, no. 20, p. 1304 

78-10, 34-14687, 4/20/78, no. 13, p. 834; ext. of comment period, 34-14807, 5/26/78, no. 19, p. 1229; further 
extended, 34-14828, 6/5/78, no. 20, p. 1304 

78-11, 34-14757, 5/15/78, no. 17, p. 1093 

78-12, 34-14725, 5/1/78, no. 15, p. 978 

78-13, 34-14778, 5/17/78, no. 17, p. 1109 

78-14, 34-14777, 5/17/78, no. 17, p. 1109 


CINCINNATI STOCK EXCHANGE 


Proposed Rule Change 


77-1, amended, 34-14620, 3/30/78, no. 10, p. 612; approved, 34-14674, 4/18/78, no. 13, p. 817 
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Clearing agencies, see 34-14531, 3/6/78, no. 7, p. 356; LR-8427, 6/5/78, no. 20, p. 1348 


Coal related ventures, see LR-8246, 6/1/78, no. 19, p. 1275 
DEPOSITORY TRUST COMPANY 
Proposed Rule Changes 


78-1, effective, 34-14440, 2/3/78, no. 3, p. 111 
78-2, effective, 34-14585, 3/21/78, no. 9, p. 524 
78-3, effective, 34-14586, 3/21/78, no. 9, p. 524 
78-4, 34-14654, 4/11/78, no. 12, p. 725 

78-5, 34-14656, 4/12/78, no. 12, p. 726 

78-6, 34-14655, 4/11/78, no. 12, p. 725 

78-7, effective, 34-14802, 5/25/78, no. 18, p. 1192 
78-8, effective, 34-14796, 5/26/78, no. 18, p. 1175 


DISQUALIFICATION FROM PRACTICE 


Hawtrey, John E., attorney, 30-day suspension from practice and voluntary resignation thereafter from all further 
practice before the Commission, 34-14760, 5/15/78, no. 17, p. 1095 

Isensee, Clarence T., accountant, denied the privilege of appearing or practicing before the Commission for one 
year, AS-248, 5/31/78, no. 19, pp. 1276 & 1302 

Maurer, John F., accountant, denied the privilege of appearing or practicing before the Commission for three 
months, AS-248, 5/31/78, no. 19, pp. 1276 & 1302 

McDowell, Robert W., Jr., geologist and engineer, order accepting resignation from practice, 33-5903, 2/2/78, 
no. 2, p. 64 

Melrose, Mary Jane, attorney, undertakes not to practice before the Commission without prior approval, 
34-14720, 5/1/78, no. 15, p. 974 

Nielsen, Robert D., attorney, resignation from practice accepted, 34-14803, 5/26/78, no. 19, p. 1225 

Roop, Clifford E., accountant, order accepting resignation from practice, 34-14507, AS-243, 2/28/78, no. 6, p. 
256 


Yordon, Stephen A., accountant, resignation from appearing or practicing before the Commission accepted, 
AS-246, 5/8/78, no. 16, p. 1077 


Foreign government officials, payments to, see LR-8372, 4/13/78, no. 12, p. 766; LR-8315, 3/13/78, no. 17, p. 
1155; LR-8428, 6/6/78, no. 20, p. 1348 


Foreign options, see 33-5930, 34-14745, 5/11/78, no. 16, p. 1043 


Foreign political contributions, see 34-14720, 5/1/78, no. 15, p. 974 


Illegal and improper payments, see LR-8407, 5/9/78, no. 16, p. 1076 


intermarket Trading System (ITS), see 34-14461, 4/14/78, no. 13, p. 806; 34-14462, 4/14/78, no. 13, p. 810 


INTERMOUNTAIN STOCK EXCHANGE 
Application to Strike from Listing and Registration 


Worldcom, Inc., granted, 34-14431, 2/1/78, no. 2, p. 71 


SEC DOCKET/897 





Proposed Rule Change 


77-1, approved, 34-14636, 4/7/78, no. 12, p. 712 


INVESTMENT ADVISERS ACT OF 1940 


Rule 206A-1(T), Temporary exemption for certain broker-dealers/investment advisers, expiration date amended, 
IA-626, 34-14714, 4/27/78, no. 1, p. 946 


Proposed Rule 206(4)-3, Cash payments for client solicitations, and Rule 204-2, Books and records to be 
maintained by investment advisers, proposed amendment, \A-615, 2/2/78, no. 2, p. 89 


INVESTMENT COMPANY ACT OF 1940 


Forms 


Form N-8F, for application by certain registered investment companies applying for orders pursuant to Section 
8(f) of the Investment Company Act of 1940 declaring that such a company has ceased to be an investment 
company, adopted, IC-10237, 5/11/78, no. 16, p. 1066 


Rules 


Rule 8f-1, Form for application by certain registered investment companies for orders declaring that such 


companies have ceased to be investment companies as defined by the Act, adopted, I|IC-10237, 5/11/78, no. 16, 
p. 1066 


Proposed Rule 17j-1, Certain unlawful acts, practices, or courses of business and requirements relating to codes 


of ethics with respect to registered investment companies, IC-10162, 3/20/78, no. 9, p. 558; ext. of comment 
period, IC-10222, 4/28/78, no. 15, p. 1006 


Kickbacks and rebates, see LR-8298, 2/17/78, no. 5, p. 248; LR-8350, 3/29/78, no. 10, p. 644; IA-627, IC-10223, 
34-14721, 5/1/78, no. 15, p. 1020; LR-8428, 6/6/78, no. 20, p. 1348 


LITIGATION 


See list at end of index for persons and companies named. 


Manipulation schemes, see LR-8303, 2/22/78, no. 5, p. 250; LR-8339, 3/20/78, no. 9, p. 582; LR-8345, 3/23/78, 
no. 9, p. 584; LR-8346,3/23/78, no. 9, p. 585; LR-8381, 4/24/78, no. 14, p. 955; LR-8382, 4/24/78, no. 14, p. 


956; LR-8402, 5/3/78, no. 15, p. 1036; LR-8405, 5/3/78, no. 16, p. 1075; AS-246, 5/8/78, no. 16, p. 1077; 
AS-248, 5/31/78, no. 19, p. 1276 


MIDWEST CLEARING CORPORATION 


Proposed Rule Changes 


77-6, approved, 34-14447, 2/8/78, no. 3, p. 113 
78-1, effective, 34-14441, 2/3/78, no. 3, p. 111 


898/SEC DOCKET 





MIDWEST SECURITIES TRUST COMPANY 
Proposed Rule Change 


78-1, effective, 34-14441, 2/3/78, no. 3, p. 111 


MIDWEST STOCK EXCHANGE, INC. 


List of companies whose securities have been approved for unlisted odd-lot trading, 34-14800, 5/25/78, no. 18, p. 
1178 


Application for Unlisted Trading Privileges 
Levitz Furniture Corporation, 34-14748, 5/12/78, no. 17, p. 1090 


Application to Strike from Listing and Registration 


Chicago, Milwaukee, St. Paul and Pacific Railroad, Co., granted, 34-14613, 3/27/78, no. 10, p. 609 


Proposed Rule Changes 


77-38, approved, 34-14408, 1/23/78, no. 1, p. 8 
77-41, approved, 34-14396, 1/20/78, no. 1, p. 3 
78-2, 34-14522, 3/2/78, no. 6, p. 264 

78-3, effective, 34-14597, 3/23/78, no. 9, p. 537 
78-5, effective, 34-14361, 4/4/78, no. 11, p. 654 
78-6, 34-14623, 3/31/78, no. 11, p. 650 

78-7, effective, 34-14598, 3/23/78, no. 9, p. 538 
78-8, 34-14765, 5/16/78, no. 17, p. 1102 

78-9, 34-14690, 4/20/78, no. 13, p. 835 

78-12, effective, 34-14805, 5/26/78, no. 19, p. 1228 
78-13, effective, 34-14788, 5/22/78, no. 18, p. 1165 


MUNICIPAL SECURITIES RULEMAKING BOARD 


Proposed Rule Changes 


77-9, amended, 34-14397, 1/20/78, no. 1, p. 3 

77-12, amended, 34-14519, 3/2/78, no. 6, p. 263 

77-18, approved, 34-14499, 2/23/78, no. 5, p. 215 

78-3, 34-14456, 2/10/78, no. 4, p. 167; approved, 34-14600, 3/24/78, no. 10, p. 597 
78-4, 34-14455, 2/10/78, no. 4, p. 167; approved, 34-14600, 3/24/78, no. 10, p. 597 
78-5, 34-14498, 2/23/78, no. 5, p. 215 

78-6, 34-14584, 3/21/78, no. 9, p. 523; approved, 34-14726, 5/2/78, no. 15, p. 979 
78-7, 34-14643, 4/10/78, no. 12, p. 718; approved, 34-14781, 5/18/78, no. 17, p. 1111 


NATIONAL ASSOCIATION OF SECURITIES DEALERS 


Program for allocation of regulatory responsibilities pursuant to Rule 17d-2, NASD/CBOE Plan, 34-14611, 
3/27/78, no. 10, p. 608 
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Applications for Review of Disciplinary Action 


Altobelli, Richard J., opinion and order affirming, 34-14822, 5/31/78. no. 19, pp. 1234 & 1236 
Esce, David D., Jr., opinion and order affirming, 34-14716, 4/28/78, no. 15, pp. 963 & 965 


First Philadelphia Corporation and Abrams, Alvin, opinion and order affirming, 34-14432, 2/2/78, no. 2, pp. 71 & 
72 


Inve: tment Planning, Inc. and Hafeman, Erwin J.; Weitzel, George H.; opinion and order modifying, 34-14564, 
3/15/78, no. 8, pp. 457 & 459 


Trude, Samuel Dale, opinion and order affirming, 34-14565, 3/15/78, no. 8, pp. 459 & 461 
Waddell, Marshall, opinion and order affirming, 34-14639, 4/7/78, no. 12, pp. 714 & 716 
Proposed Rule Changes 

77-4 approved, 34-14660, 4/13/78, no. 12, p. 728 


77-19 and 77-20, approved, 34-14636, 4/7/78, no. 12, p. 712 
77-21, 34-14438, 2/3/78, no. 3, p. 110 


77-23, amended, 34-14593, 3/22/78, no. 9, p. 530; 34-14804, 5/26/78, no. 19, p. 1228 
78-2, 34-14671, 4/17/78, no. 13, p. 816 


NATIONAL SECURITIES CLEARING CORPORATION 


Notice of public hearings into the establishment of a national clearance and settlement system, 34-14411, 
1/25/78, no. 1, p. 11 


Proposed Rule Changes 
78-2, 34-14469, 2/14/78, no. 4, p. 177 
78-4 and 78-5, effective, 34-14772, 5/18/78, no. 17, p. 1105 


NEW ENGLAND SECURITIES DEPOSITORY TRUST COMPANY 


Proposed Rule Change 
78-1, effective, 34-14590, 3/22/78, no. 9, p. 527 


NEW YORK STOCK EXCHANGE 


Intermarket Trading System, temporary order authorizing joint action in planning, developing, operating or regu- 
regulating, 34-14661, 4/14/78, no. 13, p. 806 


Application for Review of Disciplinary Action 


Allan, Harold C., opinion and order affirming, 34-14763, 5/16/78, no. 17, pp. 1097 & 1101 
Applications to Strike from Listing and Registration 


Alcon Laboratories, Inc., granted, 34-14494, 2/23/78, no. 5, p. 214 

Allied Stores Corporation, granted, 34-14742, 5/9/78, no. 16, p. 1046 

Amtel, Inc., granted, 34-14494, 2/23/78, no. 5, p. 214 

Baker Industries, Inc., granted 34-14532, 3/6/78, no. 7, p. 382 

Carborundum Company, granted, 34-14494, 2/23/78, no. 5, p. 214 

Commonwealth Oil Refining Company, Inc., granted, 34-14702, 4/25/78, no. 14, p. 904 
Guardian Mortgage Investors, granted, 34-14510, 2/28/78, no. 6, p. 257 
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Interstate United Corporation, granted, 34-14532, 3/6/78, no. 7, p. 382 

Miles Laboratories, Inc., granted, 34-14495, 2/23/78, no. 5, p. 214 

Miles International, Inc., granted, 34-14495, 2/23/78, no. 5, p. 214 

Northern Natural Gas Company, granted, 34-14742, 5/9/78, no. 16, p. 1046 

Pargas, Inc., granted, 34-14742, 5/9/78, no. 16, p. 1046 

Pittsburgh, Bessemer and Lake Erie Railroad Company, granted, 34-14574, 3/17/78, no. 9, p. 518 
Reliable Stores Corporation, granted, 34-14702, 4/25/78, no. 14, p. 904 

Vetco, Inc., granted, 34-14698, 4/21/78, no. 14, p. 903 

Virginia Electric and Power Company, granted, 34-14742, 5/9/78, no. 16, p. 1046 


Proposed Rule Changes 


76-34, order extending time for conclusion of proceedings, 34-14420, 1/27/78, no. 2, p. 65; withdrawn and pro- 
ceedings terminated, 34-14630, 4/3/78, no. 11, p. 653 

77-18, approved, 34-14588, 3/22/78, no. 9, p. 525 

77-21, certain provisions approved, 34-14535, 3/7/78, no. 7, p. 383 

77-24, amendment, 34-14436, 2/2/78, no. 2, p. 74; ext. of period for Commission action, 34-14577, 3/17/78, no. 
9, p. 518 

77-29, approved, 34-14414, 1/25/78, no. 1, p. 14 

77-31, approved, 34-14410, 1/24/78, no. 1, p. 10 

77-33, 34-14412, 1/25/78, no. 1, p. 13; approved, 34-14636, 4/7/78, no. 12, p. 712 

77-36, approved, 34-14727, 5/2/78, no. 15, p. 980 

78-2, 34-14437, 2/2/78, no. 2, p. 75 

78-5, filed and approved, 34-14516, 3/1/78, no. 6, p. 261 

78-6, 34-14504, 2/27/78, no. 6, p. 255; approved, 34-14652, 4/11/78, no. 12, p. 724 

78-11, filed and approved, 34-14568, 3/16/78, no. 8, p. 463 

78-12, 34-14546, 3/9/78, no. 7, p. 390; approved, 34-14737, 5/4/78, no. 15, p. 985 

78-13, 34-14672, 4/17/78, no. 13, p. 816 

78-14, filed and approved, 34-14569, 3/16/78, no. 8, p. 463 

78-15, effective, 34-14599, 3/24/78, no. 10, p. 597 

78-16, 34-14657, 4/12/78, no. 12, p. 726; approved, 34-14787, 5/19/78, no. 18, p. 1164 

78-17, 34-14701, 4/24/78, no. 14, p. 904 

78-18, effective, 34-14678, 4/14/78, no. 13, p. 830 

78-19, 34-14642, 4/10/78, no. 12, p. 718; approved, 34-14780, 5/18/78, no. 17, p. 1110 

78-20, 34-14689, 4/20/78, no. 13, p. 835 

78-21, 34-14755, 5/12/78, no. 17, p. 1093 

78-24, 34-14694, 4/21/78, no. 14, p. 901; amended, 34-14706, 4/26/78, no. 14, p. 906; approved, 34-14718, 
5/1/78, no. 15, p. 966 

78-25, 34-14695, 4/21/78, no. 14, p. 901; withdrawn, 34-14729, 5/2/78, no. 15, p. 980 

78-26, 34-14696, 4/21/78, no. 14, p. 902; approved, 34-14719, 5/1/78, no. 15, p. 973 

78-27, 34-14768, 5/16/78, no. 17, p. 1103 

78-28, effective, 34-14774, 5/16/78, no. 17, p. 1108 

78-30, 34-14821, 5/31/78, no. 19, p. 1234 


Non-public information, see LR-8266, 8267, 1/23/78, no. 1, p. 60; LR-8272, 1/27/78, no. 2, p. 94; LR-8276, 
1/31/78, no. 2, p. 96; LR-8282, 2/6/78, no. 3, p. 132; LR-8293, 2/15/78, no. 4, p. 205; LR-8306, 2/28/78, no. 6, 
p. 296; 34-14591, 3/22/78, no. 9, p. 528; LR-8342, 3/22/78, no. 9, p. 583; LR-8359, 4/5/78, no. 11, p. 691; 
34-14675, 4/18/78, no. 13, p. 824 


OPTIONS CLEARING CORPORATION 
Proposed Rule Changes 

77-7, approved, 34-14449, 2/9/78, no. 3, p. 113 
77-13, approved, 34-14403, 1/23/78, no. 1, p. 7 
78-1, 34-14798, 5/24/78, no. 18, p. 1177 

78-2, 34-14801, 5/25/78, no. 18, p. 1192 
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PACIFIC CLEARING CORPORATION 
Proposed Rule Change 


78-1 34-14815, 5/30/78, no. 19, p. 1232 


PACIFIC SECURITIES DEPOSITORY TRUST COMPANY 
Proposed Rule Changes 

77-3, approved, 34-14428, 2/1/78, no. 2, p. 70 

78-1, 34-14813, 5/30/78, no. 19, p. 1231 

78-2, effective, 34-14814, 5/30/78, no. 19, p. 1231 
PACIFIC STOCK EXCHANGE, INC. 


Intermarket Trading System, temporary order authorizing joint action in planning, developing, operating or regu- 
lating, 34-14661, 4/14/78, no. 13, p. 806 


Applications for Unlisted Trading Privileges 


Canada Southern Petroleum, Ltd., 34-14705, 4/26/78, no. 14, p. 906 
United Canso Oil and Gas, Ltd., 34-14705, 4/26/78, no. 14, p. 906 


Applications to Strike from Listing and Registration 


Capital Energy Corporation, granted, 34-14527, 3/3/78, no. 7, p. 355 

Deita Corporation of America, granted, 34-14715, 4/28/78, no. 15, p. 962 
Discount Fabrics, Inc., granted, 34-14637, 4/7/78, no. 12, p. 714 

Hallcraft Homes, Inc., granted, 34-14543, 3/8/78, no. 7, p. 389 

Mitchum, Jones & Templeton, Inc., granted, 34-14464, 2/13/78, no. 4, p. 171 


Applications to Withdraw from Listing and Registration 


Canada Southern Petroleum, Ltd., 34-14457, 2/10/78, no. 4, p. 168; 34-14484, 2/16/78, no. 4, p. 190 

Pacific Resources, Inc., order amending effective date of withdrawal from listing and registration, 34-14409, 
1/23/78, no. 1, p. 8; 34-14589, 3/22/78, no. 9, p. 526; 34-14783, 5/18/78, no. 17, p. 1111 

United Canso Oil & Gas, Ltd., 34-14457, 2/10/78, no. 4, p. 168; 34-14485, 2/16/78, no. 4, p. 190 


Proposed Rule Changes 


77-35, approved, 34-14636, 4/7/78, no. 12, p. 712 

77-36, ext. of period within which Commission is required to act, 34-14418, 1/26/78, no. 1, p. 47 
78-1, 34-14423, 1/27/78, no. 2, p. 67; withdrawn, 34-14512, 2/28/78, no. 6, p. 257 

78-3, effective, 34-14549, 3/10/78, no. 8, p. 420 

78-4, effective, 34-14575, 3/17/78, no. 9, p. 518 

78-5, 34-14566, 3/15/78, no. 8, p. 461 

78-7, 34-14762, 5/15/78, no. 17, p. 1096 

78-8, 34-14754, 5/12/78, no. 17, p. 1092 

78-9, 34-14794, 5/23/78, no. 18, p. 1173 


PHILADELPHIA STOCK EXCHANGE 


Intermarket Trading System, temporary order authorizing joint action in planning, developing, operating, or regu- 
lating, 34-14661, 4/14/78, no. 13, p. 806 
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Applications for Unlisted Trading Privileges 


Clarkson Industries, Inc., 34-14748, 5/12/78, no. 17, p. 1090 

Fleetwood Enterprises, Inc., 34-14748, 5/12/78, no. 17, p. 1090 

Flying Diamond Oil Corporation, 34-14748, 5/12/78, no. 17, p. 1090 
Marshall Field & Company, 34-14748, 5/12/78, no. 17, p. 1090 

National Starch & Chemical Corporation, 34-14748, 5/12/78, no. 17, p. 1090 
Sycor Inc., 34-14748, 5/12/78, no. 17, p. 1090 


Applications to Strike from Listing and Registration 


lota Industries, Inc., granted, 34-14402, 1/23/78, no. 1, p. 7 

Lehigh Portland Cement Company, granted, 34-14474, 2/15/78, no. 4, p. 179 

Life ‘of Pennsylvania Financial Corporation, granted, 34-14487, 2/17/78, no. 5, p. 210 
Tasty Baking Company, granted, 34-14826, 6/2/78, no. 20, p. 1303 

Universal Marion Corporation, granted, 34-14826, 6/2/78, no. 20, p. 1303 


Proposed Rule Changes 

77-15, approved, 34-14636, 4/7/78, no. 12, p. 712 
77-16, approved, 34-14462, 2/13/78, no. 4, p. 170 
78-2, effective, 34-14459, 2/13/78, no. 4, p. 168 
78-4, 34-14770, 5/16/78, no. 17, p. 1104 

78-5, 34-14744, 5/10/78, no. 16, p. 1046 

78-6, 34-14789, 5/22/78, no. 18, p. 1165 

78-7, 34-14739, 5/5/78, no. 16, p. 1044 

78-8, 34-14769, 5/16/78, no. 17, p. 1104 

78-9, 34-14738, 5/5/78, no. 16, p. 1044 


Political contributions, see 34-14797, 5/24/78, no. 18, p. 1175; LR-8428, 6/6/78, no. 20, p. 1348 
PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 


Interpretations, Statements of Policy 


Invitation for comments as to restriction of refundability of bonds and preferred stock issued under the Act, dis- 
position of, 35-20509, 4/20/78, no. 13, p. 845 


Rule 93, Accounts and records of mutual and subsidiary service companies, proposed revision, 35-20547, 
5/17/78, no. 17, p. 1119 


Uniform Systems of Accounts 


Uniform System of Accounts for Mutual Service Companies and Subsidiary Service Companies Subject to the 


Public Utility Holding Company Act of 1935, proposed revision and restatement, 35-20547, 5/17/78, no. 17, 
p. 119 


SECURITIES ACT OF 1933 
Forms 
S-1 and S-11 amended, 33-5925, 34-14692, IC-10212, 4/21/78, no. 14, p. 861 
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S-7, S-8, S-14 and S-16, instructions for use amended, 33-5931, 34-14756, 5/15/78, no. 17, p. 1080 

S-16 amended, 33-5923, IC-10199, 4/11/78, no. 12, p. 695 ; 

Proposed Form S-18, optional form for the registration of securities to be sold to the public by the issuer for an “\ 
aggregate cash price not to exceed $3,000,000, 33-5915, 34-14530, 3/6/78, no. 7, p. 331 

146, report of offering made in reliance upon Rule 146, adopted, 33-5912, 3/3/78, no. 7, p. 306 


Guides for Preparation and Filing of Registration Statements 


Guide 23, proposed amendment, 33-5915, 34-14530, 3/6/78, no. 7, p. 331 
Guide 42, amended, 33-5929, 5/5/78, no. 16, p. 1039 


Proposed Guide 63, Disclosures Relating to Management Remuneration by Certain Foreign Private Issuers, ext. 
of comment period, 33-5908, 34-14508, 2/28/78, no. 6, p. 251 


Rules 


Rule 145, amended, 33-5932, 5/15/78, no. 17, p. 1083 


Rule 146, amended, 33-5912, 3/3/78, no. 7, p. 306; proposed amendment, 33-5913, 3/6/78, no. 7, p. 310; ext. of 
comment period, 33-5920, 4/6/78, no. 11, p. 649 


Rule 148, Persons deemed not to be underwriters of securities issued or sold in connection with bankruptcy pro- 
ceedings, adopted, 33-5918, 34-14618, 3/29/78, no. 10, p. 587 


Proposed Rule 154, “Annuity contract” or “optional annuity contract” for purposes of section 3(a)(8), 33-5933, 
IC-10242, 5/17/78, no. 17, p. 1086 


SECURITIES EXCHANGE ACT OF 1934 


Forms 


6-K, 20 and 20-K [Form 20-F], proposed amendment, ext. of comment period, 33-5908, 34-14508, 2/28/78, no. 6, 
p. 251 

10-K, proposed amendment, 33-5915, 34-14530, 3/6/78, no. 7, p. 331 

8-K, 10-Q and 10-K amended, 33-5918, 34-14618, 3/29/78, no. 10, p. 587 

10 and 10-K amended, 33-5925, 34-14692, IC-10212, 4/21/78, no. 14, p. 861 

8-A, 16, 10-K, 11-K, and 16-K, instructions for use amended, 33-5931, 34-14756, 5/15/78, no. 17, p. 1080 

8-K, amended, 33-5934, 34-14808, 35-20562, IC-10259, AS-247, 5/26/78, no. 19, p. 1220 


Guides for the Preparation and Filing of Reports and Proxy and Registration Statements 


Guides 1, 2 and 3, proposed amendment, ext. of comment period, 33-5908, 34-14508, 2/28/78, no. 6, p. 251 


Rules 


Proposed Rule 13e-3, Going private transactions by certain issuers or their affiliates, and Proposed Rule 13e-100, 
Schedule 13E-3, Rule 13e3 transaction statement pursuant to section 13(e) of the SEA, ext. of comment period, 
33-5900, 34-14395, IC-10099, 1/20/78, no. 1, p. 1 

Proposed Rule 17a-14, Dissemination by securities exchanges and associations, and broker-dealers, of quo- 
tations by specialists and by over-the-counter market makers in securities registered or traded on national 
securities exchanges, withdrawn, 34-14650, 4/11/78, no. 12, p. 722 

Proposed Rule 17Ad-8, Transmission of securities position listings, 34-14493, 2/22/78, no. 5, p. 211 

Rule 10b-10, amended, 34-14573, IC-10160, 3/16/78, no. 8, p. 466 

Rule 11a1-1 (T) Transactions yielding priority, parity, and precedence, amended; Rules 11a1-2, Transactions for 
certain accounts of associated persons of members, and 11a2-2(T), Transactions effected by exchange 
members through other members, adopted; proposed Rules 11a2-1 (priority rule) and 11a1-3 (single fee ruie) 
withdrawn, 34-14563, 3/14/78, no. 8, p. 430 

Rule 11a1-4(T), Bond transactions on national securities exchanges, adopted; Rules 11a1-1(T) and 11a2-2(T) [see 
above], amended; interpretations, 34-14713, 4/27/78, no. 14, p. 911 
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Rule 11Ac1-1, Dissemination of quotations for reported securities, adopted, 34-14415, 1/26/78, no. 1, p. = 
effective date postponed, 34-14711, 4/27/78, no. 14, p. 909 

Rules 13a-16, 15d-16 and 3a12-3, proposed amendment, ext. of comment period, 33-5908, 34-14508, 2/28/78, no. 
6, p. 251 

Rules 13d-1, 13d-2, 13d-3, 13d-4, 13d-5, 13d-6, 13d-7, 13d-101 and 14a-101 amended; 13d-102, Short-form 
acquisition notice, rescinded; and 13d-102, Schedule 13G information, adopted, 33-5925, 34-14692, IC-10212, 
4/21/78, no. 14, p. 861; see also 34-14830, 6/5/78, no. 20, p. 1305 

Rules 13d-1, 13d-101 and 13d-102, proposed amendment, 33-5926, 34-14693, 4/21/78, no. 14, p. 888 

Rule 14a-3(d), withdrawal of proposed amendment, 34-14486, 2/16/78, no. 5, p. 208 


Rule 14a-101, Schedule 14A. Information required in proxy statement, amended, 33-5934, 34-14808, 35-20562, 
IC-10259, AS-247, 5/26/78, no. 19, p. 1220 


Rule 15c2-11(f)(4)(T), notice of expiration of temporary amendment, 34-14413, 1/25/78, no. 1, p. 14 


Rule 15c3-1, amended, 34-14513, 2/28/78, no. 6, p. 258; 15c3-1 and 15c3-1a amended, 34-14538, 3/7/78, 
no 7, p. 386 


Securities information processors, see 34-14784, 5/19/78, no. 18, p. 1159 


SPOKANE STOCK EXCHANGE 


Order granting exemption from reporting requirements of Rule 17a-15, 34-14651, 4/11/78, no. 12, p. 722 


STANDARD INSTRUCTIONS FOR FILING FORMS UNDER SECURITIES ACT OF 1933 AND SECURITIES 
EXCHANGE ACT OF 1934—REGULATION S-K 


Rule 20, Information required in document, amended, 33-5911, 34-14524, 35-20430, IC-10149, AS-245, 3/3/78, 
no. 7, p. 305 


STOCK CLEARING CORPORATION OF PHILADELPHIA 
Proposed Rule Changes 


77-2, approved, 34-14773, 5/16/78, no. 17, p. 1107 
78-1, effective, 34-14497, 2/23/78, no. 5, p. 214 
78-2, effective, 34-14640, 4/7/78, no. 12, p. 717 


SUSPENSIONS OF TRADING 


Alternate Energy Systems, Inc., 34-14712, 4/27/78, no. 14, p. 911 

Aminex Resources Corp., 34-14528, 3/6/78, no. 7, p. 355 

Boston and Albany Railroad Company, Carthage and Adirondack Railroad Company, Cleveland-Cincinnati- 
Chicago & St. Louis Railway Company, Cleveland & Pittsburgh Railroad Company, Connecting Railway 
Company, Delaware Rai'road Company, Erie & Pittsburgh Railroad Company, Kanawha & Michigan Southern 
Railroad Company, Lake Shore & Michigan Southern Railroad Company, Little Miami Railroad Company, 
Mahoning Coal Railroad Company, Michigan Central Railroad Company, Mohawk & Malone Railroad 
Company, New York Central Railroad Company, New York Central & Hudson River Railroad Company, New 
York Connecting Railroad Company, New York & Harlem Railroad Company, New York & Putnam Railroad 
Company, Northern Central Railway Company, Penn Central Company, Penn Central Transportation Company, 
Pennsylvania Railroad Company, Peoria & Eastern Railway Company, Philadelphia, Baltimore & Washington 
Railroad Company, Philadelphia & Trenton Railroad Company, Pittsburgh, Cincinnati, Chicago & St. Louis 
Railroad Company, Pittsburgh, Fort Wayne & Chicago Railroad Company, Pittsburgh, Youngstown & 
Ashtabula Railway Company, United New Jersey Railroad & Canal Company, West Shore Railroad Company, 
New York-New Haven and Hartford Railroad Company, 34-14540, 3/8/78, no. 7, p. 388 

Canaveral International Corp., 34-14616, 3/29/78, no. 10, p. 610 

Continental Mortgage Investors, 34-14799, 5/24/78, no. 18, p. 1178 

Envirodyne Industries, Inc., 34-14793, 5/23/78, no. 18, p. 1172 


SEC DOCKET/905 





Federal’s, Inc., 34-14526, 3/3/78, no. 7, p. 354 

Financial General Bankshares, Inc., 34-14463, 2/13/78, no. 4, p. 174 

Mira-Pak, Inc., 34-14708, 4/26/78, no. 14, p. 908 

National American Corporation, 34-14746, 5/11/78, no. 16, p. 1047 

New York, New Haven & Hartford Railroad Company, 34-14676, 4/18/78, no. 13, p. 827 
Omega Equities Corp., 34-14548, 3/10/78, no. 8, p. 420 

Pacific Far East Line, Inc., 34-14833, 6/8/78, no. 20, p. 1308 

Resorts International, Inc., 34-14638, 4/7/78, no. 12, p. 714 

STV, Inc., 34-14553, 3/10/78, no. 8, p. 422 

Sequential Information Systems, Inc., 34-14736, 5/4/78, no. 15, p. 984 

Supreme Equipment & Systems Corp., 34-14562, 3/14/78, no. 8, p. 430 

Tiger Oil International Inc., 34-14439, 2/3/78, no. 3, p. 110 

Union Petrochemical Corporation of Nevada, Inc., 34-14649, 4/11/78, no. 12, p. 721 
Universal Container Corporation, 34-14779, 5/18/78, no. 17, p. 1110 

Wits, Inc., 34-14684, 4/20/78, no. 13, p. 833 


TAD DEPOSITORY CORPORATION 
Proposed Rule Change 
78-1, effective, 34-14587, 3/21/78, no. 9, p. 524 


Whisky investments, see LR-8389, 4/26/78, no. 14, p. 959 


ALPHABETICAL LIST OF PERSONS AND COMPANIES NAMED IN NOTICES, ORDERS, FINDINGS, OPINIONS, 
ADMINISTRATIVE PROCEEDINGS, AND OTHER COMMISSION RELEASES 


ABC Mining Corporation, LR-8359, no. 11, p. 691 

A.M. Coal Partners 1976 A through E, LR-8269, no. 1, p. 61 

Aaron Brothers Corporation, 34-14583, no. 9, p. 523; 34-14664, no. 13, p. 813 

Aaron, Peter E., 34-14399, no. 1, p. 5 

Abedi, Agha Hasan, LR-8336, no. 9, p. 579 

Abrams, Alvin, 34-14432, no. 2, pp. 71 & 73 

Adams, Charles H., LR-8285, no. 3, p. 133 

Adham, Kamal, LR-8336, no. 9, p. 579 

Admiralty Fund, IC-10230, no. 15, p. 1017; IC-10272, no. 20, p. 1346 

Admiralty Fund Unit Plan, IC-10176, no. 9, p. 576; IC-10211, no. 13, p. 856 

Admiralty Investment Plans for the Accumulation of Shares of Admiralty Fund, Growth Series, IC-10184, no. 10, 
p. 637; IC-10217, no. 14, p. 944 

Admiralty Investment Plans for the Accumulation of Shares of Admiralty Fund, Insurance Series, |C-10184, no. 
10, p. 637; IC-10217, no. 14, p. 944 

Advisory Investment Services, |A-618, no. 8, p. 495; LR-8367, no. 12, p. 764; 34-14812, no. 19, p. 1230; LR-8422, 
no. 19, p. 1273 

Aikens, Charles W., LR-8350, no. 10, p. 644 

Air California, 34-14665, no. 13, p. 813 

Airport Business Park, LR-8286, no. 3, p. 134; LR-8397, no. 15, p. 1033 

Airways Enterprises, Inc., LR-8323, no. 8, p. 499 

Alabama Power Company, 35-20395, no. 1, p. 53; 35-20405, no. 3, p. 118; 35-20420, no. 6, p. 264; 35-20434, no. 7, 
p. 395; 35-20469, no. 10, p. 619; 35-20489, no. 12, p. 728; 35-20490, no. 12, p. 730; 35-20511, no. 14, p. 923; 
35-20535, no. 16, p. 1052; 35-20541, no. 16, p. 1062; 35-20542, no. 17, p. 1113; 35-20544, no. 17, p. 1115; 
35-20545, no. 17, p. 1116; 35-20565, no. 19, p. 1250; 35-20582, no. 20, p. 1325 

Alabama Property Company, 35-20541, no. 16, p. 1062; 35-20582, no. 20, p. 1325 

al-Fulaij, Faisal Saud, LR-8336, no. 8336, no. 9, p. 579 

Alison Mortgage Investment Trust, LR-8327, no. 8, p. 501 

Allan, Harold C., 34-14763, no. 17, pp. 1097 & 1101 

Allegheny Power System, Inc., 35-20428, no. 6, p. 277; 35-20433, no. 7, p. 394; 35-20442, no. 7, p. 405; 
35-20482, no. 11, p. 665; 35-20483, no. 11, p. 666; 35-20495, no. 12, p. 734 
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Allen & Associates, Inc., R.J., LR-8321, no. 8, p. 498 

Allergy Control, Inc., LR-8359, no. 11, p. 691; LR-8414, no. 18, p. 1215 

Allied Supermarkets, Inc., 34-14759, |A-629, no. 17, p. 1094 

al-Nahyan, Sheikh Sultan bin Zaid, LR-8336, no. 9, p. 579 

Aloha de Mexico, Ltd., LR-8363, no. 12, p. 762 

Alpex Computer Corp., IC-10195, no. 12, p. 741; IC-10236, no. 16, p. 1066 

Alsco, Inc. LR-8377, no. 13, p. 858 

Alter, Melvin L., LR-8409, no. 17, p. 1155 

Altobelli & Co., Richard J., 34-14822, no. 19, pp. 1234 & 1236 
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